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THE NEW FINANCIAL WORLD. 


How do you like our new form and 
dress? Our enlarged size enables us to 
give subscribers even more for their money 
than possibly they bargained for. To this 
we know you won’t object, whilst we, our- 
selves, have come to realize that the un- 
derlying factor of this journal’s phenom- 
enal success has been just such surprises 
as we treat you with by this issue. 

Accept our assurances that this issue 
marks but a series of many improvements 
which we have in mind, but it requires 
time to inaugurate them all; so have pa- 
tience with us. 

The adage, “Rome was not built in a 
day” may be time-worn, but it graphically 
explains that no lasting success was ever 
built by mushroom growth. 

For that reason, we made no sudden 
jump from a monthly to a weekly, but 
preferred to become a semi-monthly, and 
the reception which the idea met with 
among our subscribers, as denoted by the 
stream of money which poured in for sub- 
scriptions from all sides, was indeed very 
gratifying to us.” 

Our subscription department has advised 
us that less than 2 per cent of our sub- 
seribers failed to extend their subscrip- 
tions a year from date of expiration, while 
an exceedingly large number availed them 
selves of the limit, which allowed them to 
secure the Financial World for three years, 
which will cover whatever form of issue 
the Financial World may assume during 
that time. Those who had the forethought 
to extend their subscriptions for three 
years have certainly secured a bargain, for 
probably long before that time, the jour- 
nal will be a weekly. 


OCTOBER 1, 1905 


Entered as a ‘‘monthly” at Chicago, Ill. Post Office as second-class matter Oct. 1, 1903. Application 
made for entry as a ‘‘semi-monthly’’, Sept. 26, 1905. 





We have in mind a plan already which 
we confidently anticipate will enable us to 
announce the Financial World as a weekly 
and, as soon as we have it perfected, will 
inform our readers. As more than two- 
thirds have expressed themselves that the 
Financial World should be made a weekly 
as soon as possible, this intimation will 
come as a bit of gratifying news. 

However, if you have a few spare mo- 
ments, let us have your opinion how the 
new form and dress appeal to you. 


MARKET THOUGHTS. 


That the speculative securities market 
has been strong throughout September, 
notwithstanding all adverse influences, 
such as tight money and the startling rev- 
elations in the management of the big in- 
surance companies, shows how sound the 
underlying economical conditions are and 
what confidence the speculative and invest- 
ing world has in the future. The standard 
stocks have enjoyed substantial advances 
which must create the impression that the 
rich men don’t expect setbacks, but a 
continuous appreciation of values. 

A more encouraging situation than the 
present one can hardly be imagined. The 
iron and steel industry is in a more pros- 
pering condition than ever before. The 
export trade is growing phenomenally; 
nearly all industries are working  over- 
time to fill orders; the railroad earnings 
are growing constantly; the equipment 
companies are crowded with orders for en- 
gines and ears. The fact that the presi- 
dent has not called an extra session of 
congress to legislate on government con- 
trol of railroad traffic has dispersed all 
fear of radical legislation. All industries 
are planning extensive expansion. 


SUBSCRIPTION PRICE $2.00 A YEAR 
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Owing to all this, events that usually 
depress market values and bring about 
liquidation had only a_ short-lived effect. 
Pessimists begin to see the inherent 
strength of the market. They expected 
a substantial reaction during September 
and were surprised by the utter lack of 
extensive liquidation. Even John J. Hill’s 
warning words against over-speculation 
had no effect. ‘The general confidence in a 
bright future is firm, and, at this writing, 
there is nothing on the financial horizon to 
indicate serious disturbances in the near 
future, at least not within the next few 
weeks. 

HINTS TO INVESTORS. 


1. Rails. 

Baltimore & Ohio—There is no great 
speculative interest noticeable in this 
stock, but rich people are accumulating 
Same at every reaction and feel confident 
that they will be able to find buyers for 
Same at 125. 

Canadian Pacifie—A Toronto pool has 
succeeded in putting the stock up to 176. 
The fine crops in Canada have helped it 
in advancing the stock. It is claimed 
that the enormous land holdings of the 
road will finally turn out a bonanza for 
the stockholders 


Chesapeake & Ohio—In ten years this 
round has more than doubled its gross re- 
ceipts, and the net has grown from 
$3,131,502 to $7,473,404. A transformation 
such as this is can only follow an able 
management, which the Chesapeake & 
Ohio certainly has had. During the last 
decade, it has made great progress; but 
in this respect, no years have established 
a more impressive record than the last 
few years. Even this year, the annual 
report reflects an increase in the gross of 
$1,426.846 and a gain of $959,070 in the 
net. Only one per cent dividend is paid, 
but the prospects of an early increase ap- 
pear very bright inasmuch as now ‘that 
the property and equipment have been 
brought to such a good condition, tne 
needs for extraordinary improvements 
should require less money each year, leay- 
ing a larger net earning for distribution 
among the stockholders. There also must 
not be overlooked the salient fact that 
the Chesapeake & Ohio country is en- 
joying an unprecedented prosperity that, 
too, creates a greater demand upon its 
passenger and freight facilities 

Chicago, Milwaukee & St. Paul—The 
widely circulated rumors that the road 
will soon issue ‘the $25,000,000 new stock, 
voted long ago, to shareholders at par, 
have turned out pure invention. The 
stock has assumed more the character of 
an investment In a good bull period, it 
may advance to over 190 Its earnings 
are highly satisfactory 

Colorado Seouthern—Although earning 
the dividend on the preferred stock this 
year, there is little probability that any 
such declaration will be made this fall 
is it appears to be the policy of manage- 
ment at this moment to divert the net 
profits towards forw irding the plans of 
expansion which have been decided upon. 
It is the intention to make the Colorado 


Southern great trunk line from Denver 
to tidewater ind for this purpose $17,- 
000,000 bonds were recently sold The 
new mortgage of $100,000,000 authorized 
hy the director will probably cover the 
company's enti: debts and leave about 
$50,000,000 for construction and equip 
ment. In this manner, over 1,500 miles 
of road will be added to the system, the 
greater part of which will be in Texas, 


invading the territory of the Southern 
Pacifie Eventually Colorado & Southern 
will become an important factor. With 


an outlet at Galveston for seabourd com- 
merce, With about 2,272 miles of road and 
serving a prosperous section of the coun 
try between Denver and the Gulf, the 
management sees a new and great era 
as a trunk line opening up before the 
road. 

Kansas City Southern—TJlhie new man 
agement devotes its time to the develop 
ment of the trade of the road and not to 
the stock market. They take the stand- 
point that the stock will take care of it 
self. It is generally expected that the 
earnings during this fall and winter will 
be record breakers. The preferred stock, 
selling at 55, is worth as much as that of 
the Missouri, Kansas & Texas, selling at 
69%. 

Louisville & Nashville—In common with 
all Southern rails, Louisville & Nashvill 
closes its fiscal year, terminating with 
June 30, with a good increase. After al- 
lowing for all fixed charges, sinking fund 
payments, taxes, ete, the road earned 
11.55 per cent on its capital stock of $60, 
000,000, against 11.14 per cent for 1904, 
and has established for itself a new record 
in gross earnings, net earnings, returns 
to stockholders and total net income. The 
increase in operating expenses was most 
ly due to the cost .of operating newly 
opened lines that as yet have not had an 
opportunity to report their expected and 
prospective business; but, as all these 
lines run through a rich territory, they 
cannot help but largely increase the sys- 
tem’s business. Louisville & Nashvillé 
has a great future before it. The road 
serves a section of the United States 
which is passing through the greatest 
period of its development. The property 
receives the benefit of a superior manage 
ment and, with all of its natural advant 
ages, the business it is doing and, above 
all, the fine prospects before it of an in 
creasing business, there is every assut 
ance that the increase in dividends from 
5 per cent to 6 per cent is permanent. 
Besides there is every reason to believe 
that the probabilities are that the stock, 
in the near future, may be placed on a 7 
per cent basis. 

Missouri, Kansas & Texas—lIn its annus! 
report, Chairman Harry C. Rouse say 
the following regarding dividends 

“At various times reports have been cir 
culated of impending dividends on _ the 
preferred stock, and have been wrong 
fully attributed to the management. The 
omission, at the time of reorganization, 
to provide capital for rehabilitating the 
railway, has compelled the management 
to apply to the latfer object all surplus 
revenues received and likewise to use he 
credit in the purech. - of needed equip 
ment. Notes amount.ug to $4,591,536 are 
now outstanding on this account, and 
must be paid from the revenues of the 
property unless capital can be provided 
by some new form of security. Should 
the improving credit of the corporation 
enable in the future the placing of a 
debenture or preference stock wherewith 
to meet the maturing equipment notes, 
then the consideration of the question of 
distributing a part of the annual revenues 
might be opportune, but until such time 
the discussion of dividend must be 
deemed premature.” 

The earnings of the road, however ‘ 
constantly growing and, if this kee] Pp 
dividends on the preferred stock ought to 
begin within a year 

Missouri Pacifie—It is not expected by 
those who are in position to keep posted 


nbout the Missouri Pacifie that the busi 
ness done for the next six months will 
compare favorably with the similar period 
of last year, notwithstanding the bumpel 


crop yield and the good outlook for gen 
eral business This is wholly due to the 
abnormal business” the Missouri Pacitis 
did during the later half of 1904, whiel 
was principally created by the World 
Fair at St. Louis. Aside from disadvant 
ages, the road, however, will earn 5 pel 
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cent dividend and have a comfortable 
margin to spare. Provided no unfore- 
seen events occur to mar the expectations 
which are built upon the present condi- 
tions, 1906 should bring the biggest earn- 
ings ever shown by the system, but, as 
for the talk of increased dividends now, 
there is nothing at hand to justify such 
in expectation. 

Norfolk & W estern—The common, 
iround 85 per share, is selling too high. 
Atchison common, which is a better stock, 
is the road has the brightest prospects 
before it, can be purchased around 90; 
ind there are other rail shares, intrinsic- 
tilly sound, bringing a higher rate of divi- 
dend, which could be used as an example; 
but for suke of compurison the instance of 
Atchison will suffice Atchison at 90 ay 
erages at 4 per cent a net return to the 

144 per cent, whereas Nor- 
folk common, around 8&5, brings only a 
return ot 3.53 per cent There is also 
more in favor of Atchison in the expan- 
sion of business than there is for Norfolk 
& Western, which is burdened with the 
necessity of carrying the bulk of its 
freight on account of ‘keener competi- 
tion, at a rate less than 4c per mile per 
ton, compelling the line to add to the 
train loads to overcome the deficiency in 


vestor ot 


rate, a trouble that does not confront the- 


Atchison Norfolk & WeStern, as shown 
by its last annual report, had an excellent 
vear, earning 7 *per cent on the common 
after paying 4 per cent on the adjust- 
ment preferred shares. Yet the manage- 
ment did not increase the dividend on the 
common from 3 per cent to 4 per cent; 
but, by not doing so, has shown that its 
first object is to put all the surplus earn- 
ing in the line bringing it up to a strong 
physical condition, and that is the right 
manner in which to manage a railroad, as 
then the property is made more valuable 
and permanency of dividends becomes 
more certain Undoubtedly, the present 
high price of the common is due to the 
expectancy that it will go on to a 4 per 
cent basis before long; but, even if it 
does, the stock is selling actually today 
on the basis of a 4 per cent stock, so that 
there doesn't seem to be very much more 
room for an improvement in the quota- 
tions 

Pennsylvania—This great system is 
passing through the best year in its his- 
tory The gross earnings, it is antici 
pated, will likely exceed those of the year 
before by $22,500,000. So far this year, 
the Pennsylvania has increased its gross 
earnings nearly $4,000,000, and, as the re- 
maining five months are always the heav- 
iest in business, it is conservatively esti- 
mated that they will bring at least a fur- 
ther increase of $2,500,000, while the 
other roads affiliated with the Pennsyl- 
vania and in which it holds large in- 
terests, the Baltimore & Ohio, Norfolk & 
Western, Chesapeake & Ohio, and the Long 
Island, are depended upon to make up 
the balance of the anticipated gross earn- 
ings The Pennsylvania is one of the few 
roads comparatively free from extensive 
pool manipulation, owing to the fact that 
its shares are widely distributed among 
a big army of investors who have the 
stock locked up in strong boxes, feeling 
certain of the permanency of the divi 
dends the shares pay Any attempt of 
manipulators to unnaturally lift the price 
of the shares for the purpose of unload- 
ing them upon the public might find the 
publie selling their shares to such a pool, 
believing that the stock can be bought 
back later for a reasonable price—so that 
iny improvement in the market value of 
Pennsvlvani shares must he natural 
wholesome, and w irranted bv the earning 
capacity of the property and its superb 
phvsical condition 

Reading—The annual report makes a 
splendid showing and fully explains the 
present price of the common stock. The 
statement of the entire system shows a 
surplus of over $10,000,000, or $3,250,000 
more than a year ago. This showing, 


amounting to 10 per cent on the common, 
would justify an increase of the commion 
dividend to 6 per cent, which will proba- 
bly be paid soon if the business of the 
system does not meet with a setback, 
which, however, at present does not seem 
probable. 

Rock Island—The common stock, sell- 
ing at about 33, commands a better price 
than it is really worth. Whenever the 
stock advances a point or two, holders of 
large blocks avail themselves of the Op- 
portunity to unload. 

St. Louis & Southwestern—In the yea 
ending June 30, 1905, this road earned 
little more than 5 per cent on the $20,000, 


000 preferred stock This year's crops 
and the generally excellent business will. 
undoubtedly, increase the earnings, und 


dividends on the preferred stock ought 
soon to begin at least at the rate of 
per cent 

Southern Pacifie—Various efforts hay: 
been made during the last monfh to lift 
the stock of 70; but every time the stock 
crossed 68, too much stock came out. Al! 
dividend rumors are short-living and fail 
to work. It has become a stagnant stock 
and will probably remain such at least 
for the rest of this year. 

Southern Railway—The South's rapid 
development during the last few years 
which has been natural and, on account 
of this, bids fair to be permanent, has 
helped the Southern Railway every year 
from the time in 1893 when the line was 
reorganized to report a steady increase 
in its earning powers A like state of af- 
fairs is apt to continue, a conclusion that 
is forced by natural conditions o which 
it is reasonably safe to form an opinior 
as to the future The cotton planters ar¢ 
no longer in the position somewhat simi 
lar to the farmers of the West, where 
low prices affect them materially The 
gradual and certain increase in cotto: 
consumption (just as the increased con 
sumption of wheat and corn has benefited 
the Western farmer), now assures cotton 
planters: of good prices for an average 
vield. The South is in the throes of a 
great building boom; its manufacturing 
industries are rapidly increasing in num- 
bers, while the mineral resources re be 
ing developed, especially in coal and iron, 

i 


the production of which is growing larger 
every year All these are factors that 
bring passengers and freight to rail 

road. Besides these natural dvantages 
the Southern Railway has been benefite: 
by an excellent management whi s 
welded the road tog eased it 

mileage, which now 7,200 





miles of track, and 1 Oo 
equipment The earning of the Southern 
Railway has now reached a stage of cer 
tainty where the preferred stock can be 
safely regarded as an investr nt issue 
After paying the dividend on the preferred 
shares, there was left a surplus pp 

ble to the common stock, amounting to 


$2,151,623 For a long pull, the or o1 
shares have more than ordinaryly ttra 
tive opportunities to make a nice profit 
Union Pacifie—This stock feels the ib 
sence of Harriman It advances or re 
acts with the general tendency There is 
nothing spectacular about it now is 
will come later, when Harriman ret s 





In the meantime, good icquisitior by 
people who expect to see the stock pnp to 
150 is going on 


Wabash—Wabash issues have advanced 
on account of buying by the parties try- 
ing to oust the Goulds out of the control 
of the property In view of the impend 


ing war between the Goulds and their an 
tagonists, speculators will do well to let 
these stocks alone for the present nd t 
await further developments 


2. Industrials. 


Allis Chalmers—It is only a question of 
time when this over-capitalized company 
will be absorbed by the General Electric 
Co. At present, it is allied with same to 
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a certain extent. It is doing a fine busi- 
mess now, and the preferred stock is said 
to be nearer dividends than it is generally 
supposed, In this case, the common may 
advance as high as 25. 

Amalgamated—['rom Boston comes the 
following hint: “If Amalgamated plans 
of far reaching extent are brought to 
fruition within the next six months, Amal- 
gamated can cross par and be _ better 
worth it than ever before in its history.’ 
This may mean acquisition of valuable 
property or peace with Heinze. 

Americun Hide & Leather—kKeen stu- 
dents of security values don’t seem to 
have much faith in the ability of the 
company to maintain the 1 per cent quar- 
terly dividend which has been paid to the 
preferred shareholders since January. 
These shares, which are entitled to a 7 
per cent cummulative dividend and on 
which 38 per cent in back arreages are 
due, have been steadily declining in value, 
possibly in apprehension that when the 
time for action on another dividend dis- 
bursement is reached, which will occur 
about the latter part of October, the earn- 
ings, that supposedly have been effected 
by a higher price for raw materials, will 
either compel the management to curtail 
the dividend or forego it entirely. The 
eriticism aimed at the management, that 
it would have been a far better policy 
to have used the profits to fortify the 
company’s deficient working capital, has 
not been out of place in light of the an- 
nual report just issued. This report shows 
that the company is still a heavy bor- 
rower at the banks whereas, in four 
years, the quick assets have increased 
less than $400,000 in all. Although the 
profits increased $214,000 over the previous 
year, it is well to keep in mind that much 
of this increase was due to the com- 
pany’s ability to sell leather made from 
low cost hides at the prevailing high 
prices, but this condition has changed 
since then so that the immediate future 
indicates a much lower margin of oper- 
ating profits. Therefore, the manage- 
ment will find it a quite difficult matter 
to inspire confidence that the company is 
in a position to continue the present rate 
of dividend, These dividends involve an 
annual distribution of $520,000, which the 
company’s report plainly shows is hard- 
ly justified, for the treasury needs this 
money at present to put the business in 
a sound physical condition, more than the 
stockholders. 


American Locomotive—The common 
shares were bulled, in this rising market, 
by a pool which was known to be oper- 
ating in this stock, from 45 per share to 
over 55 per share, principally upon ru- 
mors that the company was doing such an 
excellent business as to justify putting 
the junior shares on a dividend basis. The 
report for the year of the American Lo- 
comotive Co. shows that these rumors 
were set afloat with no other purpose 
than to help the pool unload the secur- 
ities, which it has been carrying for so 
long, at a good price. After allowing 7 
per cent for the preferred shares, a sur- 
plus amounting to $2,491,481, equal to 9.96 
per cent on the common shares, was left, 
but instead of a dividend declaration, $1,- 
887,557 were used for extraordinary im- 
provements, leaving as a balance $607,- 
924 as a surplus, or about 2.45 per cent. 
The gross earnings decreased over $8,- 
918,559 and the net over $1,000,000. Until 
it is more definitely known what the pros- 
pects are for the junior shares, there will 
be little inclination on the part of the 
public to take much of their holdings 
over from the pool at the prevailing in- 


flated prices. The general impression pre- 
vails that the pool still holds most of its 
shares. 

American Smelter—In face of an annual 
report, which led most financial authori- 
ties to conclude that the expectant in- 
crease of the dividend on the common 
shares would be deferred, the directors 
increased the rate from 65 per cent to 
7 per cent. According to Smelter’s annual 
report, the net income equals 8.23 per 
cent on the common. If the appropria- 
tions for new construction and extraor- 
dinary improvements be _ included, the 
actual earning power on the stocks is es- 
timated at 10.36 per cent. Considering 
the slight margin in surplus which was 
left after the 7 per cent dividend require- 
ment, it will always be a choice financial 
morsel to discuss whether this move was 
not dictated by reasons best known to the 
pool which has masterfully advanced the 
price of the common to over 127 so that 
they could part to the public the major 
part of their holdings, or whether it was 
not for the purpose of creating a better 
market for the recent $25,000,000 issue of 
the American Smelter Securities Co. 5 
per cent shares placed by Kuhn, Loeb & 
Co. last summer, the interest on whit h is 
guaranteed by the American Smelting & 
tefining Co. Nothing but such a power- 
ful pool, as it was known was operating 
in American Smelter common, could carry 
the stock to its present figure. Steel pre- 
ferred which we regard as much better, 
inasmuch as the issue ever since it has 
been on the market has never defaulted 
on its 7 per cent dividend, although, 
since the trust was organized, it has 
passed through good years as well as bad 
ones, is selling around 105. It is only 
by comparsons that the value of secur- 
ities can be estimated. Steel preferred, 
with a record of paying dividends, nets 
the holder 6.67 per cent, whereas Ameri- 
can Smelter common shares, an inferior 
issue, at $127 brings only 5.6 per cent. It 
must also be taken into consideration that 
Smelter has not been long among the divi- 
dend payers when it relates to the junior 
shares. 

Brooklyn Rapid Transit—It seems that 
Brooklyn Rapid Transit is finally ap- 
proaching that time when the common 
stockholders can reasonably look forward 
to a dividend. At least, President Winter 
has assured them that, if given another 
year in which to put back the earnings in 
improvements, he will not only be in a 
position to declare dividends but maintain 
them, which, in the end, is always best 
for the stockholders. The last fiscal year 
has shown earnings approximating 4 per 
cent on the common stock and for July, 
the record month for the company, the 
net earnings were $500,000, which was 
equal to over 1 per cent on the stock. The 
growth of Manhattan is mostly expanding 
towards Brooklyn, a fact of which the 
management appears, by the improve- 
ments that are being made on the prop- 
erty, to be deeply appreciative. The 
stock, too, acts as if the street were as 
confident of the future as is President 
Winter, but the present quotations al 
eady discount future prospects. 

Greene Consolidated Copper—The Green: 
Consolidated Copper Co.’s annual report 
makes an excellent showing. Here it is 





1905. 1904. Increase 
Prod. bullion, Ibs.... ..64,211,895 56,239,672 7,972,228 
Fine copper, Ibs...... .62,838,812 55,014,339 797 223 
Silver, ounces,......... 101,707 479,350 *77,643 
Gold, ounces..... patna 3,861 3,742 109 
Av. price copper...... 14.52c 12.71¢c 1.54e 


The financial operations of the fiscal 
year were as follows: 
Gross value ame . .- $9,472,015 $7,340,180 $2,131,835 


Net profit... .. +. 2,805,387 1,474,259 1,331,128 
Construction... ...... 831,000 1,268,778 *437,779 
aes 1,974,387 205,480 1,768,807 
——— soscecsss Ee 518,400 = 1,382,400 
Surplus... SRE 73,587 7312,920 386,507 


*Decrease. "“+Deficit. 





ai 
“7 





a 


. THE FINANCIAL WORLD. 5 


This is equal to 25 per cent on the $§8,- 
632,000 capital stock, compared with 3 
per cent on the $7,200,000 capital of the 
previous year. Last year $800,000 was 
charged to construction account after the 
Statement was issued, showing 14 per cent 
on the capital. Greene Copper may look 
cheap at 35 in the near future. 


Greene Gold Co.—Owing to the heavy 
rains which visit Mexico about fall every 
year and which have been heavier than 
usual this year, this mine has not been 
operated since August 20th. Another divi- 
dend can hardly be expected before De- 
cember. Before the year is over, full in- 
formation regarding Greene Gold will be 
out. It is to be hoped that Col. Greene 
will be able to demonstrate that all ru- 
mors spread by his enemies about this 
property have been only malicious fabri- 
cations. 


International Marine—International Ma- 
rine preferred has recently again shown 
activity and advanced to 33. It is said 
that this big combination (big in its act- 
ual holding and bigger in its over-capitali- 
zation, for it contains an ocean of water) 
which has suffered under adverse trade 
conditions since it has been in existence, 
is now making money. Its receipts from 
passenger and freight services this year 
have been considerably larger than dur- 
ing the same time of 1904, and the nearby 
future is full .of great promises as our 
export trade will be enormous this fall 
and winter. According to estimates, this 
year’s gross receipts will amount to $32,- 
000,000, against $28,846,993 in 1904 and 
$31,000,000 in 1903. The expenses will 
probably not run over $26,000,000. The 
underwriting syndicate (J. P. Morgan & 
Co.) which has $50,000,000 cash tied up in 
the securities of the International Ma- 
rine Co., is understood to be very anxious 
to wind up its protracted operations this 
year. A good business year may lead to 
a good market for the securities. We be- 
lieve that more can be made than lost 
by International Marine preferred. 


International Paper—Here is another in- 
dustrial company that, by its arbitrary fix- 
ing of prices, has brought upon itself the 
penalty of severe losses in business which 
has been taken away from it by compe- 
tition. The company depends for the bulk 
of its business upon the sale of news print 
to newspaper publishers. Some of its for- 
mer large customerse have broken away, 
three of the largest dailies, the Herald, 
World and Times of New York, now get- 
ting their supplies from the Great North- 
ern Paper Co., an independent concern. 
Another company, the Glen Falls Paper 
Co., is about ready to start production, 
while the St. Crioux Paper Co. is expected 
to be in the market next year. This keen 
competition has forced the price of news 
print on new contracts from 24c per Ib. 
to 1.90 to 2c per lb., so that the prospect 
that the common stock dividend will be 
resumed seems to be of very remote pos- 
sibility. The isharés tenaciously hang 
around twenty, but a further decline in 
the price of newsprint might cause a 
further break in them. 

National Biscuit—Since the present bull 
wave set in, neither the common nor the 
preferred has shown very much life, the 
former hardly marking more than a 2- 
point gain, while the preferred have not 
done as well. The movement of the stock 
tends to indicate that, notwithstanding 
the strong pool support, the public is sus- 
picious of National Biscuit. Those who 
have withdrawn from the company have 
evidently disposed of their holdings and 
are busy constructing independent facto- 
ries at points which were abandoned by 
the Biscuit company. They will get more 
than ordinary support from the public ‘at 
these places. The pool doesn’t seem to 
be able to market the shares which it must 
have bought at the time when consider- 
able of it came out on the market, and 
it is a question how long it can shoulder 


the load. Without support, Biscuit com- 
mon would soon recede in price, and might 
even go lower than $25 a share. 


Sloss-Sheffield—A plum was distributed 
among the common stockholders by the 
directors of this company, at their recent 
meeting, in the shape of a scrip dividend 
of 33 1-3 per cent when the remaining $2,-— 
500,000 common stock of the authorized 
issue of $10,000,000 still in the treasury 
was pro-rated among holders of the junior 
stock. The regular 1% per cent quarter- 
ly dividend on the preferred, and the 
regular semi-annual 2% per cent dividend 
on the common stock was also declared; 
but in this dividend, the new stock does 
not participate. The company’s report 
for the quarter ending Aug. 31 shows a 
substantial increase in all the different 
items, even over the year 1903, which year 
was one of the best in the entire history 
of the steel industry. The forethought of 
the management in diverting over §$3,- 
000,000 from the company’s earnings since 
its formation for acquisition and better- 
ments, which has resulted in a large in- 
crease in the company’s products, viz., 
iron, coal and coke, has put the company 
in the fine physical condition which per- 
mits the distribution of the remaining 
common stock in the treasury. Taking 
into regard the splendid showing made by 
the company for the first nine months of 
the year and the present flourishing con- 
dition of the iron and _ steel industry, 
weighing them upon its scale of small 
capitalization, the holders of the common 
stock have every reason for their con- 
fidence that the common stock will climb 
over par before the year ends, even if the 
rumored merger does not transpire. 


Toledo Railway & Light Co.—<Although 
not an active stock, it offers good specu- 
lative opportunities at present The earn- 
ings on the eapital stock of late were as 
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follows: 1901, 2.16 per cent; 1902, 27 
per cent; 1903, 2.66 per cent; 1904, 2.75 
per cent. The earnings have been espe- 


cially good this year, which promises to 
become the best year in the company’s 
history so far. 

U. S. Steel—During the last month, both 
Steel issues have been the _ strongest 
stocks. Steel common is beught largely 
under the impression that it will go on a 
4 per cent dividend basis within one year. 
The business of the Steel Trust is enor- 


mous, It will soon have a surplus of 
$100,000,000, and then begin with divi- 
dends on the common, This stock is 


worth just as much as American Locomo- 
tive, selling at 52. It will probably pay 
dividends sooner than Locomotive will. 
Steel preferred at 105 is cheap, very cheap 
compared with American Smelting, which 
has just been placed on a 7 per cent basis 
and is quoted at 127. 


The value of the Panama Canal is not 
very great in the eyes of J. J. Hill. Ina 
public address, he recently termed the 
Panama Canal a toy that we could afford, 
since it appealed to the imagination of the 
people; but he derided the argument that 
i would augment foreign trade. 


Mr. Cassatt, president of the Pennsyl- 
vania Lines and the man who has made 
these lines as perfect a system as the hu- 
man intellect can, will not retire, as recent 
Wall Street rumors had it. Those who 
know Mr. Cassatt well declare that he is 
a young old man, was physically and men- 
tally never stronger, and expects yet to 
do many important things in the wide 
sphere of his vocation. 
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A FINANCIAL STORM IS BREWING. 





On the surface, everything in the world 
of finance is calm and pleasant. Bankers 


and brokers speak of good markets and. 


higher prices. But, under the surface, 
there is brewing a storm which, unless dif- 
ferences are patched up, will shake high 
finance in its foundations and smash values 
more than did the MHarriman-Hill fight 
over the control of the Northern Pacific in 
the month of May, 1902. 

On the coming tenth of October, of this 
year, the annual meeting of the stockhold- 
ers of the Wabash Railroad takes place. 
Mr. Joseph Ramsey, Jr., who from October 
Ist ceases to be president of the road, 
through advertisements in the daily press, 
has recently appealed to the debenture and 
stock holders of the road to send him 
proxies so that he can act and vote for 
them in the coming annual meeting. 

In his public appeal, Mr. Ramsey says 
the following regarding the work which 
he has accomplished during the ten years 
of his connection with the Wabash: 

“During the period named the gross 
earnings of your properties have increased 
from eleven millions five hundred and 
fifty thousand dollars to twenty-five mil- 
lions of dollars per annum. 

“Under this statement of the results of 
my administration, I feel that I am en- 
titled to ask you to honor me with your 
proxies for use at the annual election of 
directors, to be held on October 10th next. 

“I realize fully the responsibility as- 
sumed by me in making this request, and 
should you honor me with your confi- 
dence I shall use the power you confide 
in me in an endeavor to elect such di- 
rectors as will fully recognize the obliga- 
tions assumed by them as representatives 
of all the owners of your properties. 

“TIT question if any one is better ac- 
quainted with the Wabash Railroad, its 
capabilities and its possibilities, than my- 
self, after my long connection with its 
management, and I do not hesitate to 
Say, that with prudent, conscientious and 
impartial operation, there should be at an 
early date some pecuniary return to its 
owners.” 

What else can this appeal to the stock- 
holders mean than that. unless Mr. Ram- 
sey becomes the controlling power in the 
management of the Wabash, the road will 
not be managed prudently or con- 
scientiously ? 

It is hardly to be assumed that Mr. 
tamsey would have made this move and 
challenged Mr. George Gould to combat if 
strong interests were not back of him, 
such interests as are antagonistic to the 
Goulds. That the Pennsylvania System is 
among them is well known. The fight be- 
tween the Goulds and the Pennsylvania 
System started with the entrance of the 
Wabash into Pittsburg. At that time, the 
Pennsylvania dropped the service of the 
Western Union and removed its telegraph 
wires from its lines. 

Back of Ramsey may also be the Stand- 
ard Oil people, who for years have had a 
eoveting eve on the Missouri Pacific. Back 
of Ramsey may also be the powerful Har- 
riman interest. who do not look with 
friendly eyes on the Gould expansion pol- 
icy to the Pacific Coast. 

The Goulds cannot afford to lose control 


over the Wabash, for it would mean their 
abdication in the railroad world. Building 
the Western Pacific to the Golden Gate, 
they need the Wabash, which secures for 
their trans-Mississippi roads the enormous 
traffic between the Mississippi and the 
Great Lakes. Without the Wabash, the 
Missouri Pacific syste wou! become 
crippled. 

By this it can be seen that the Goulds 
just now have the fight of their life on 
hand, That such a fiyziit, which the com- 
ing annual meeting of the railroad will 
openly inaugurate, will disturb the finan- 
cial peace of the country, is evident. 

But. that is not all. Within two years 
we wil! ‘ave two new roads to the Pacific 
Coust, the Western Pacific, built by the 
Goulds, and the extension of the Chicago, 
Milwaukee & St. Paul. The enormous and 
constantly increasing earnings of the 
Union Pacific made these new lines ad- 
visable. Mr. Harriman can hardly look 
with complacency upon this new compe- 
tition, and he will take a hand in the fight 
for the supremacy of the Union Pacific. 

This shows that not all is smooth and 
placid in the financial world, and that we 
may be confronted with the greatest war 
in the history of American railreads. 


Ey 


NICKEL PLATE. 


Watch This Stock. 


The days are still fresh in the mind of 
the average person, who devotes any at- 
tention to the stock market, when Reading 
was ignored because few saw any possibili- 
ties before it. Even as late as in March, 
1904, the common shares could be pur- 
chased at 38%, so that if 200 shares, for 
Reading issues half shares, had been bought 
then and laid aside, the lucky possessor 
could dispose of them now at a profit of 
$80 on each share. The Nickel Plate com- 
mon stock has before it the very same pos- 
sibilities upon which Reading has already 
realized. 

Nickel Plate common stock, which is 
now selling around $54, therefore offers a 
remarkable opportunity for those who like 
to pick up a good security cheap and lay it 
aside. At $54, it is a much better pur- 
chase than was Reading when it was selling 
at $40 and $50 a share. The Lackawanna 
uses the Nickel Plate as its western con- 
nection whilst it, itself, is in a physical 
condition not excelled in the Central West 
by any of the other trunk lines. 

When Brice and his following built the 
Nickel Plate, it was to compel the Vander- 
bilts to buy the property. Then there was 
not enough business to go around, but now 
there are no new trunk lines building be- 
tween the East and West, although busi- 
ness has grown tremendously, so that if 
Lake Shore stock is worth $300, it certainly 
seems as if Nickel Plate common was in- 
trinsically worth more than its present 
price. 

Whatever way the value of the common 
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stock is figured, the result arrived at but 
increases the belief that there is a great 
future before it. 

Over $5,000,000 has been expended on 
improving the property during the last 
eight years and the money was taken out 
of the net earnings. This year the Nickel 
Plate will earn about $9,000,000 gross and, 
at this figure, should earn 6 per cent on the 
issue of $14,000,000 common stock after 
allowing an unusually high operating cost 
of 70 per cent and deducting all fixed 
charges. On the other hand, if the operat- 
ing cost is 65 per cent, like all of its com- 
petitors, the net earnings, after paying all 
charges and dividends on the first and sec- 
ond preferred, equals 10 per cent on the 
common. 

The Lake Shore owns the majority of 
the Nickel Plate stock and it will retain 
it in its treasury, but it seems hardly pos- 
sible that the Lake Shore can continue to 
conceal the earnings in the future as it has 
in the past without causing the minority 
stockholders to rebel and demand a change 
in its operating policy. 

Reading is selling about 122. Some day, 
and that day may not be far distant, Nickel 
Plate, which is relatively as good a prop- 
erty if not better, should be selling between 
150 and 200 per share. 

This conclusion is forced by the follow- 
ing reasons: There will arrive the day 
when the Lake Shore will want its share of 
the profit which the road is earning; the 
older road will naturally turn the over- 
flow of business over to the Nickel Plate as 
a great deal of the net earnings through 
its control will revert back again to its 
treasury, and the growth of business all 
over the country, the great industrial de- 
velopment through which the United States 
is passing, will directly benefit all the rail- 
roads which are the trunk lines between 
the Great Lakes and the Atlantic sea- 
boards as they are the arteries through 
which travel and commerce finally pass; 
while last, but not least of all, the rail- 
roads have so adjusted everything that 
there is very slight probability that any 
additional trunk lines will be built in the 
Lake Shore or Nickel Plate territory. 

Therefore, watch Nickel Plate. 


SOME FRENZIED PROVERBS. 


Pithy Sayings That Apply to the Whirl 
of Speculation. 


A poor margin is better than none. 

Two names are better than one—on a 
note. 

There is many a slip ’twixt the profit and 


tip. 
The receiver is often as bad as the 
bankrupt. 


The early bull catcheth the lamb. 

Catch not at the interest and lose the 
principal. 

Out of stock out of danger. 

Verbosity is the mother of promotion. 


CHICAGO GREAT WESTERN RAILWAY 
co. 


The annual report of this road, whose 
securities promise to become more active 
on account of the better earnings of the 
company, shows for the fiscal year July 
1, 1904, to June 30, 1905, as follows: 


1905 1904 
0) rere ey 
De: Sibchwusaeencewen 
GCOS oe ksced nausea 


Balance 
Dividends 

er 4 191,400 def 141,639 

The Great Western also operates the 
Mason City & Fort Dodge Railroad and 
the Wisconsin, Minnesota and Pacifie Rail- 
road. If we include the business of these 
two roads, the showing for the year was 
as follows: 








Gross earnings, 1905— 


> SS A Pee $7,377,710 Dec $644,964 

M. C. & F. D..... 1,465,983 Ine 528,929 

WW. M. & Pi.cccs r 675,418 Dec 2,964 
Total System .$9,519,111 Dec $118,999 
Operating expenses— 

SS POs $5,123,092 Dec $780,965 

mee 4. EB. Disc a-cs 984,025 Ine 329,032 

Wa Bee @ Pasvivs ‘ 370,408 Dec 34,720 





Total System ..$6,477,525 Dec $486,653 
Net earnings— 


Cy Me. Wess wckes ws $2,254,618 Inc $136,001 
mC. & BF. D..6< 481,958 Inc 199,897 
We BM. & Prcsccove 305,010 Ine 31,756 


Total System...$3,041,586 Inc $367,654 

By this can be seen that while the gross 
earnings of the entire system decreased 
$118.999 on account of the large decrease 
in the earnings of the Great Western, the 
net earnings of the entire system increased 
$367,654, or 13.75 per cent. 





In his report, the president of the road, 
Mr. Stickney, states as follows: 

“The decrease in earnings of the Chi- 
cago Great Western proper was very large 
in the first two months of the year and 
the decreases continued during the first 
ten months. In May the earnings increased 
and have continued to increase each month 
since. In July, 1905—the vear—the earn- 
ings exceeded the earnings of the previous 
July more than $100,000. And there are 
reasons to believe that the increase in 
earnings will continue during the next fis- 
cal year.” 

During the year $713,574 was expended 
for additional terminals and improvements 
on the Chicago Great Western and $20,- 
135 for various improvements to equip- 
ment, a total of $733,709. 

The following table shows the mileage 
growth of income of the Chicago Great 
Western in four years: 

Years ended 
June 30. 
1902 1905 


Total earn. per mile......... $8,122 $9,015 
Op. ex. & tax per mile...... 5,913 6,524 


Net. oper. income per mile..$2,209 $2,491 
This road is at present the only one 
owned by English capital. Partly on this 
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account and partly for the reason that the 
road has frequently been a rate disturber 
in the Western railroad territory, its se- 
curities have not been favorites with Wall 
Street. 

For years, the other roads in the same 
territory have tried to buy this road, but 
it is said that the price asked was too 
high. If the great railroad magnates de- 
cide to rearrange the western railroad ter- 
ritory, they will have to acquire this road, 
and will have to pay the price for it, which 
is said to be $50 per share for the com- 
mon stock. 

The company is now operating upward 
of 1,400 miles of road, of which 757 miles 
is owned outright by the company and is 
practically unmortgaged. The holders of 
the $27,500,000 debenture stock and the 
$11,372,000 preferred A stock, to be sure, 
have a very close hold upon the property, 
enjoying some privileges which are ordi- 
narily denied even to mortgage creditors. 
On the other hand, there are important ad- 
vantages to the road in being free from 
the necessity of meeting a fixed annual 
charge every year on pain of going into 
bankruptcy. 

Presumably, it has been this unusual 
freedom from bonded debt that has en- 
couraged the management to persist in the 
independent rate policy, but through the 
recent creation of bond issues resting on 
important branches, it has in a way given 
hostages to fortune. The company has 
seemed to regard the interest on the deben- 
ture stock and the interest on the pre- 
ferred A stock as in the nature of a fixed 
charge, largely because of the charter pro- 
visions giving the holders of the two 
classes of securities the right to elect a 
finance committee, with the power to veto 
over the directors in all matters of finance 
or expenditure not directly involved in 
working the road. The debenture and pre- 
ferred A stockholders have the further 
right to take charge of the road in the 
event of default. 

That the road has a great future is evi- 
denced by the fact that its gross earnings 
during the last ten years have more than 
doubled. 

The company has decided to increase the 
4 per cent preferred stock “B” from $10,- 
000,000 to $24,000,000. This increased 
stock will be issued in exchange for $14,- 
000,000 4 per cent preferred stock, non- 
cumulative, of the Mason City & Fort 
Dodge Company, which operates from 
Oelwein, Ia., on the line of the Chicago 
Great Western Railway, to Council Bluffs, 
and from Clarion, Ia., west of Oelwein, to 
Hayfield, Minn., on that division of the 
Chicago Great Western which runs to the 
Twin Cities—Minneapolis and St. Paul. 

The Mason City & Fort Dodge property 
is leased to the Chicago Great Western 
Railway for 100 years. The Mason City 
& Fort Dodge Railroad is debited with 
the entire cost of its operation, except gen- 
eral expenses, and is credited with all its 
earnings. The excess of earnings above 


expenses constitutes a fund in the hands 
of the Chicago Great Western Company, 
out of which, but not otherwise, that com- 
pany agrees to pay interest at 4 per cent 
per annum on $19,840,000 first mortgage 
bonds or other securities of the Mason 
City & Fort Dodge Railroad Company, and 
is entitled to retain any surplus as its own 
earnings. The Chicago Great Western Rail- 
way Company, to still further establish 
its control, owns all the common stock of 
the new road, having given its own com- 
mon stock in exchange. By the exchange 
of its proposed increased issue of “B” stock 
for the preferred “B” stock of the Mason 
City & Fort Dodge Company, the earnings 
of the Chicago Great Western Railway will 
be increased by the earnings of the Mason 
City & Fort Dodge Company, the net 
earnings of the latter company, amounting 
to about $873,000, which can be added to 
the surplus of net earnings of the Chi- 
cago Great Western ,Railway Company. 
The management of the Chicago Great 
Western Company holds that this addition 
of $873,000 to the road’s surplus earnings 
will strengthen the position of its 4 per 
cent debenture stock, and strengthen and 
ay the foundation for permanent divi- 
dends on the 5 per cent preferred stock 
“A.” When the preferred stock “A” is 
thus put upon a permanent dividend basis 
with a surplus of earnings behind it, the 
value of the preferred stock “B” and of 
the common stock of the Chicago Great 
Western will, the management say, be ad- 
vanced. 

At the recent meeting of the finance com- 
mittee of the company, in London, it was 
decided to pay a semi-annual dividend of 
2% per cent on the preferred A stock. By 
this action the committee resumes dividend 
payments of 5 per cent vearly on this class 
of stock, which were discontinued in Feb- 
ruary, 1904. Dividends of 5 per cent were 
paid annually from 1900 to 1904. The 
announcement of the prospective dividend 
was made to avoid the possibility that 
there could be any stock jobbing as a re- 
sult of the decision of the directors. So 
many charges have been made _ recently 
that directors of industrial and railway 
companies take advantage of previous 
knowledge of dividend disbursements that 
the Chicago Great Western interests de- 
cided that the intention should be made 
public, so that no such allegation could rest 
against any persons identified with their 
property. 





A CO-OPERATIVE SWINDLE. 


The Co-operative Investment Co., Cham- 
ber of Commerce, Detroit, Mich., operating 
a get-rith-quick business similar in its na- 
ture to the Storey Cotton Co., of Philadel- 
phia, was rather peremptorily closed by 
the post office department. This paper 
apprised its readers of the character of 
this fake concern when it began to do 
business. 
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THE PASSING OF T. W. LAWSON. 


Ten months have passed since Mr. T. 
Wi. Lawson, of Boston, opened his cam- 
paign against the “System,” as he calls 
the Standard Oil people. This campaign, 
it is said, has cost him at least half a 
million dollars spent by him in advertis- 
ing. 

What has been the result of all this? 
His first attack, in December, 1904, brought 
about a sharp reaction in Wall Street, dur- 
ing which all who followed his leadership 
threw their stocks on the market. Did 
they act wisely by doing so? Events 
hardly show this, for all the stocks have 
advanced considerably after that reaction. 
If those who threw their stocks away at 
the quotations of Dee. 10, 1904, would 
have kept same, they could have received 
better prices. If they ever bought them 
back, they had to pay higher prices. 

His later attacks have had the same re- 
sults. Those who profited by Lawson’s 
warfare against-Wall Street. were the bears 
and the bucket shops which were enabled 
to clean their patrons out. All real holders 
of stock who were scared by Lawson have 
only lost money by following his advice 
and they now ignore him entirely. 


THE NEW ERIE AND ITS FUTURE. 


The Great Central Road, which has re- 
cently been formed by the merger of the 
Cincinnati, Hamilton & Dayton and the 
Pere Marquette, will be dismembered. The 
Pere Marquette will, according to all in- 
dications, go to another railroad system, 
probably the Lake Shore or Pennsylvania, 
and the Cincinnati, Hamilton & Dayton 
will become a part of the Erie, or at least 
will be controlled by same. 

Whether this will be for better or worse 
for the Erie, the future alone can tell. The 
Erie has a mileage of 2,150. the Cincinnati, 
Hamilton & Davton a mileage of 3.443. 
What this consolidation means, the follow- 
ing statistics show: 

C., HB. & D. Erie. 
8,445 





MEMGGES 9 6rviaueas 3, 2,15 
Com stock.........$29,606,000 $112,378,900 
Com. stock per mile. 8,599 52,272 
Pfd. stock ......... 20,000,000 63,892,400 
Pfé. per mile..<«..«< 5,809 29,712 
Bonded debt ...... 70,360,622 185,591,100 
Debt per mile...... 86,321 
Gross earnings »5 45,990,471 
Net earnings ...... 5,677,591 13,408,636 


It is said that J. P. Morgan & Co. have 
acquired control of the Cincinnati, Hamil- 
ton & Dayton at $160 per share, which 
is at a 40 per cent lower price than J. J. 
Hill* paid for the stock of the Burlington 
Road It is considered that too big a price 
has been paid for this property. The 
syndicate that is now organizing the new 
Erie will have to finally unload its in- 
terests on the publie at a higher price than 
it paid in order to make a profit on this 
transaction. 

The action of the Erie stocks during the 


last few months has indicated that some- 
thing was doing. The second preferred 
stock has been placed on a 4 per cent divi- 
dend basis and the common stock has been 
lifted to over 52. A comparison between 
the business of the Erie of 1905 and that 
of 1903 shows that the payment of the 
dividend on the second preferred can hard- 
ly be considered a good policy. 


1905. 1903. 

Pe. pnicunccesaseme $45,724,738 $45,830,413 
WG. 28% ckitnwentcca Bee 15,904,655 
Other income...... 1,048,689 1,430,230 

Total income..... 13,631,219 17,334,885 
Ce: nendaaatene 10,585,179 9,710,070 
DN vt ceeweencka 3,046,040 7,624,815 
Dividends coccsscs BOReee 1,676,234 
DG BME BEB. iskes | Kid Ree 1,596,404 

DOGO sasactaxas 490,344 4,379,177 


How, with a decrease in the surplus 
from $4,379,177 in 1903 to $490,344 in 
1905, the dividend payment of Erie second 
preferred can be justified, can hardly be 
seen. That the directors, influenced by the 
financial powers back of the road to de- 
clare this dividend, felt that the world 
may not place much reliance in the per- 
maneney of dividends on Erie second, can 
be seen by the declaration of the dividend 
for a full year, which is an unusual 
method. 

The new fiseal year of the Erie has hard- 
ly opened very auspiciously. Compared 
with the earnings during July, 1903, there 
was a considerable loss, as can be seen by 
the following figures: 


1905. 1903. 
July O@POGR 26.20% ..- $3,959,300 $4,428,251 
WS. -sitadadband ba weed 1,185,107 1,623,579 


In order to pay for the new acquisition, 
the Erie will have to market its bond issue 
of $40,000,000 convertible bonds 

The condition of the Erie is such as to 
require many millions to put the road into 
a first-class shape. Regarding the present 
management of the Erie, it must be con- 
ceded that it is the best it ever had. 

Notwithstanding all this, the fact stands 
out conspicuously that Erie second is not 
worth $75 and Erie common not worth $52. 
In our opinion, Erie common is not worth 
more than Chicago Great Western common 
selling at 2114, and Erie second not worth 
more than Great Western B selling at 35. 
Of course, above named prices of Erie are 
the work of bold manipulation. 

We hope that the new acquisition will 
turn out to the benefit of the Erie, al- 
though we cannot conceal our belief that 
this hope will not be realized so soon. 
There may be more trouble and disappoint- 
ments in store for Erie stockholders than 
they think of at present. Anyhow, the 
public at large ought to let Erie alone for 
the present. It is a dangerous speculation 
that may have a disastrous end 


ATCHISON PROSPECTS ARE SIMPLY 
FINE. 
President E. P. Ripley says: “Current 
traffie is ahead of our expectations, and the 
outlook does not promise any decline.” 
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SULLY’S COTTON FUND. 


The Spectacular Speculator Invites Others 
to Hold the Bag. 


The dethroned Cotton King, Daniel J. 
Sully, has risen again. The daring spec- 
ulator has emerged from his enforced re- 
tirement, for which the money he lost in 
his last attempt to boost cotton prices was 
responsible, to try his luck again by match- 
ing his judgment against the movement of 
cotton during the next few months, but he 
is going to attempt it this time on other 
people’s money, and this discretion marks 
him as a much wiser man, for, should his 
judgment prove wrong, the losses will not 
come from his pockets. 

He announces, by advertising in the met- 
ropolitan newspapers, that unparalleled 
conditions convince him that no time was 
more auspicious than the present for an 
extensive bull campaign; and, to take im- 
mediate advantage of this opportunity, he 
invites subscriptions to a cotton fund with 
which he intends to operate through re- 
liable, well-known commission houses of 
the New York, New Orleans and Liverpool 
Cotton Exchanges. 

By the way Sully goes about it this 
time. he convinces us that he at least is 
convinced that it is much safer to him, 
provided this attempt culminates in fail- 
ure, as did his last bull campaign, that 
others, instead of himself, stand all the 
losses—an education, undoubtedly, ac- 
quired from how other Frenzied Financiers 
and Security Makers of Wall Street oper- 
ate. 

It may be well to remember that the 
making of a market is not in Sully’s 
hands. This control has not yet been re- 
signed to him by the laws of supply and 
demand. He will have as daring, and, in 
the light of past experience, more brainy 
speculators and with more money than he 
has, at their command, out gunning to 
bring his cotton fund into their coffers. 

Cotton may go up, but this tendency is 
not what ought to influence speculators’ 
decisions to tie their funds up with Sully, 
to pay him 20 per cent commission, espe- 
cially when this speculator’s last attempt 
to bull cotton ended so disastrously for 
him. 

His inclination to plunge, to take long 
chances, and to squeeze the very last dol- 
lar of profit out of cotton, is just as liable 
to bring about the very same result as it 
did before. 


There may be reactions at times in the 
stock market, but they will only be of a 
temporary character—times are too good 
for it to be otherwise. 





We are not knockers of values. What 
we knock has usually no intrinsic value. 


ATCHISON, TOPEKA & SANTE FE. 


In Face of a Disastrous Year This Great 
Property Makes a Splendid Showing. 


The annual report just issued by the 
Atchison, Topeka & Sante Fe brings to light 
that, notwithstanding that last year was 
filled with a continuous series of adverse 
circumstances, the gross earnings slightly 
increased. The net dropped from $15,359,- 
771 to $11,742,346 entirely owing to the 
great damage wrought by floods. 

As President Ripley remarks: “The ex- 
cessive rainfalls were remarkably not con- 
fined to any one locality, but almost uni- 
versal and continuous; in fact there was 
hardly a week that some part of the line 
was not put out of business by reason of 
floods of greater or less magnitude. For 
weeks it was necessary to advise patrons 
to ship or travel over other routes.” 

Naturally, the extensive damage done 
to the property by floods required extraor- 
dinary expenses for reconstruction. This 
had to come from the net earnings; other- 
wise, Atchison for the year would have re- 
flected the great growth that has been 
temporarily concealed by the vagaries of 
the elements for it cannot be estimated 
what business was lost because of the 
road’s inability to take care of traffic. 

Yet during the yvear the Atchison not 
only redeemed $2,500,000 serial debenture 
bonds on Feb. ist, 1905, but the company 
also purchased and canceled $1,301,000 of 
the series of bonds maturing Feb. Ist, 
1906. 

There is little likelihood that such a com- 
bination of adverse circumstances crowded 
within the brief space of a year will hap- 
pen to the Atchison again in the next 
dozen years. So the Atchison, by making 
such a satisfactory showing as to earn a 
substantial margin over all dividend re- 
quirements, convincingly displays the in- 
trinsic value of its shares and the great 
possibilities before the property. 

It has before it also, unless something 
unforeseen intervenes, a banner year. There 
is a big bumper crop of corn, also other 
farm staples which are to be transported 
to the market, and upon the Atchison as a 
carrier, much of this traffic will fall. 
Throughout its territory, immense develop- 
ment is going on, bringing additional ave- 
nues for business within its reach, whereas 
the vast irrigation projects now carried on 
by the government cannot help directly 
benefiting the road substantially. 

Add to this our constantly increasing 
Oriental trade of help to the Atchison, and 
we have every reason to believe that the 
Atchison will, in the early future, take its 
place among the enviable railroad proper- 
ties of the United States not exceeded by 
the Union Pacific in this respect and then 
the Atchison shares ought to command 
similar prices. 
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THE INSURANCE GRAFT. 


Will It Lead to Lower Insurance Rates? 


Every day the investigation conducted 
by the New York State Life Insurance 
Committee into the financial methods of 
the great insurance companies only adds 
to a growing impression that, if there was 
any mutual principle connected with com- 
panies professing to operate upon such 
lines, it was the mutual desire of officers 
and directors to use the enormous assets 
in financial deals for their own profit. 

Somehow or other, until the last year, 
the people had an abiding faith that at 
least our great insurance companies have 
remained uncontaminated by the great 
American disease—graft. They have been 
disillusioned. The revelations of how the 
enormous assets accumulated by the money 
saving masses, whose sole idea was to pro- 
vide for their wives and children, has been 
employed by trustees have created a state 
of almost speechless astonishment. 

Day after day, the policy holders are 
confronted with evidence of how their 
money, in many instances against their 
political belief, was contributed to party 
success, how checks for $100,000 and more 
were given into the hands of men not con- 
nected with the companies and who were 
never asked to make an accounting. 

They are being informed and enlight- 

ened how it was that Wall Street was 
placed in a position to float big bond and 
stock issues—by their money, although the 
policy holders (who are the life insurance 
companies, unless the mutual idea is a 
farce) received the minor end of the profits 
after assuming all the risk. 
* Moreover, the evidence that the books 
were falsified, as they were in the case of 
the International Marine Co. bonds, was 
as salacious as a bitter aperient water is 
to the stomach. What has become of our 
high standard of morals when we _ hear 
from the lips of men who have always been 
looked up to as high types of character, 
untouched by the breath of suspicion, of 
acts which not only defile business honor 
but closely border on the criminal code. 

There remains to the policy holders at 
least this comfort that the assets which 
they accumulated were fortunately of such 
huge bulk that, in themselves, they pro- 
vided protection against willful misuse, for 
this huge pile of money could support a 
market long enough to have it absorb in- 
different bond issues underwritten by the 
insurance syndicates at a profit or, at least, 
a small loss. 

However, this safely should not enter 
into consideration at all. The absolute 
necessity that the business be conducted 
on a higher moral standard has become ap- 
parent. This investigation will have the 
good effect of clearing the atmosphere like 
a storm after spending its fury. 

The investigation has brought up face 
to face with the cancers and where they 
have fastened themselves on the insurance 
body, and we can, like a surgeon, get at 


them without making any errors in the in- 
cision made by the scalpel. 

One thing above all else that ought to 
be immediately demanded is a stricter sur- 
veilance by the states over the insurance 
business. In this regard, it has been sug- 
gested that the insurance companies be 
compelled to make quarterly reports just 
as the national and savings banks do, and 
to show the class of securities that have 
been purchased for investment purposes. 
Another good recommendation that has 
been advanced is that, since the insurance 
companies are but vast depositories of 
public savings, the states proscribe, as they 
do for savings banks, the nature of the 
securities in which the assets of the life 
insurance companies are to be invested. 

Finally, inasmuch as these assets have 
grown to the immense bulk they now rep- 
resent and have become unwieldy, there 
cannot exist any longer the necessity for 
high premiums. They should be reduced, 
as the object of insurance is not to build 
up enromous assets, but to bring the pre- 
miums within reach of all. 

We are inclined to the belief that lower 


premiums will be the eventual outcome of 
this investigation, in addition to higher 
morals in the conduct of the insurance 
business. 


GRANBY CONSOLIDATED. 


Granby stock is beginning to approach 
8, and this will mark an appreciation of 100 
per cent in the price of the stock, whose 


purchase we recommended when it was 4. 
This advance points to the nearness of a 
dividend. 

Regarding last year’s (July 1904-June 
1905) earnings, we quote from a reliable 
Joston paper as follows: 

“The annual report for the year ended 
June 30 will show net earnings of $700,000 
as compared with $283,000 the previous 
year. The company has been liberal in its 
expenditures the past year in purchasing 
new properties, $432,000 having been ex- 
pended in doubling the company’s acreage. 
Other charges have been made for extraor- 
dinary mine development work and smelter 
enlargement and improvements, so that net 
earnings for the stock will not show up 
large, and indications are that the directors 
will not consider dividend action this year. 
Next year, however, dividends are prob- 
able, for with 15-cent copper the company 
is now in a position, with its enlarged 
mining operations and enlarged smelter, to 
earn from $125,000 to $140,000 per month 
net, which will more than double the past 
year’s earnings. The present management 
of the Granby Co. has been in office just a 
year, and it has achieved remarkable re- 
sults. The future of the company is largely 
in the new properties acquired and an ulti- 
mate enlargement of the smelter from 2,- 
500 tons capacity as at present to 5,000 
tons per day. This enlargement will take 
place gradually, however, and will not in- 
terfere with the payment of 5 per cent div- 
idends to stockholders beginning in 1906.” 
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HAVE YOU ANY SUGGESTIONS TO 
OFFER? 

It is not necessary to inform you that 
the Financial World is published first, last, 
and all the time, in the interest of in- 
vestors; each issue with its contents in- 
forms you of this. It is and always will 
be the financial journal of the other side, 
subordinating every other consideration be- 
fore the greater duty the Financial World 
sincerely believes it is owing to the invest- 
ing public—that is, an honest, unprejudiced 
and fearless interpretation of the values 
of current investment offers. 

While we are always earnestly striving 
to bring such a journal to you every fif- 
teen days, and are inclined to think we 
have succeeded to a wonderful degree, we 
realize that not infrequently good sug- 
gestions for improvement can be offered 
by our subscribers. 

As this is your paper, more than an 
ordinary interest should be taken in it 
by all subseribers. Moreover, you might 
have a suggestion that may prove of great 
help. Don’t keep it to yourself where it 
will be of benefit to no one, but let us 
have it. We may be able or we may not 
be able to use it, but of this we do assure 
our subseribers that whatever use is made 
of any suggestion offered we will always 


be grateful for the spirit which inspires” 


Same. 

What we are most anxious to promote 
is a free spirit of communion between our- 
selves and subscribers, for, where such a 
feeling exists, it cannot help but make the 
Financial World a great power for good. 
So let us all put our shoulders to the 
wheel, as it is a good purpose for which 
you are working. 

Take the same interest in the Financial 
World, which has for its motto and its 
aim clean, honest finance, as this journal, 
since its very first appearance, has evinced 
for the welfare of its readers. 


Those who send their hard-earned money 
to hot-air promoters in response to allur- 
ing promises of great profits, are sending 
money from “the maker to the fakir.” 





“Treasury” stock is for promoters of the 
caliber of Sanford Makeever—such stock 
that fills their private treasury. 


THE PASSING OF THE BUCKET SHOP 
AND GET-RICH-QUICK MAN. 


Three years of continuous war on the 
bucket-shop and get-rich-quick man, car- 
ried on by the Financial World single- 
handed, have brought better results than 
all the expensive crusades by the legitimate 
exchanges, who have been aided by the 
authorities whose duty it is to stamp out 
fraud. Such erusades could only have a 
temporary effect, for, when driven out of 
one quarter, these fakirs and heartless 
plunderers of the masses usually turned 
up in new quarters under new names. 

First, New York and Chicago were the 
hot-beds of these bandits; then came Phila- 
delphia, Cincinnati and Pittsburg; then St. 
Louis. What became of all of them? If 
there are any of the gang still operating, 
they do it under cover by the aid of old 
names or by blind advertisements. They 
don’t dare to come out in the press with 
their get-rich-quick offers or their fake 
mines, offering wealth “beyond the most 
avaricious dreams” of the suckers. But 
they cannot operate long, for the Financial 
World hears of them and goes for them. 
Even during the short time they succeed 
in working the public, their harvest is only 
a poor one. 

All this has been brought about by the 
publicity the Financial World has given 
them. It has not only pointed out the 
“firms” that fleeced the public, but has also 
educated small investors and speculators 
to discern between honest and dishonest 
investment offers and between legitimate 
commission houses and fakes. That in 
these days of active speculation the 
bucket shop does exist only under cover, 
that the advertising pages of the widely 
circulating dailies are free from get-rich- 
quick propositions, is claimed by the Finan- 
cial World as its own work. Publicity is 
the best safeguard and the most effective 
protection of the people. 


CO-OPERATIVE MINING. 


Makeever’s Latest Scheme. 


Makeever’s old schemes to entrap suck- 
ers and to make them buy the stocks of 
his worthless promotions don’t seem to 
work any more, and he has now evolved 
another trick which he calls “Co-operative 
Mining.” In reaiity, it will be only “op- 
erative mining,’ if Makeever succeeds in 
operating on new fools. The plan is to 
put aside in a common fund ten shares 
for each one hundred shares bought of 
him in his promotions and to divide same 
on Jan. 1, 1908, among his patrons. He 
might just as well put in thirty or forty 
shares, for they don’t cost him anything. 
When the distribution comes, those whom 
Makeever may catch now will find that 
both the stock which they have bought 
and the stock in the common “pool” will 
be worthless, just as all other Makeever 
stocks have turned out. 
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THE KANSAS OIL SITUATION. 


Doom of the Independent Refineries Ap- 
parent. 


The sudden interest which the Standard 
Oil people took in the Atchison, Topeka and 
Sante Fe railroad last winter when it was 
reputed that this combination acquired a 
block of 210,000 shares of the Atchison, 
these shares bringing H. H. Rogers on the 
Atchison board as their representative, 
seems to be in a measure explained by the 
recent exposures of the method by which 
this road tried to drive the independent 
refineries out of business. By raising the 
freight rates, it became impossible for the 
independents to compete for business with 
the Standard Oil Co. 

Since Kansas has become a great oil 
field, the state has assumed a position of 
vast importance to Standard Oil whilst 
the Atchison, which covers the Sunflower 
state like a net work of wires, a special 
pet representing as it did the key by which 
the door to fair competition could be safely 
locked against the independent refineries 
that have suddenly sprung up throughout 
the oil belt. 

At present the Kansas field’s daily out- 
put is over 60,000 barrels. Of this the 
Standard is buying about 37,000 barrels, 
and that it feels safe in controlling the 
situation is evidently apparent in its will- 
ingness to take all the oil offered, al- 
though not changing the price for oil any, 
except at points where competition must be 
throttled. There the Standard has buckled 
down to its serious work of extermination 
by reducing oil 3 cents per gallon and 2 
cents a gallon for gasoline. 

At Kansas City, which is the state’s big- 
gest market for fuel oil, the Standard Oil 
by closing about all the large contracts 
that can be secured, also has everything 
so well in hand that there is practically a 
very small outlet for the product of the 
independent refineries. 

However, if reports from Kansas are to 
receive credence, the independent refinery 
promoters are just now pouring their shares 
into the hands of eager investors all over 
the country who, apparently, do not care 
to heed the lessons of the past with their 
similar booms and severe losses, or are 
totally oblivious to the true state of af- 
fairs, and don’t know that the Standard 
grip on this oil field is the same grip of 
iron that it has held in the past on all the 
other large fields. 

Undoubtedly, these promoters of inde- 
pendent refineries, who are extensively ad- 
vertising their shares, are aware of this; 
but it gives them very little concern as 
long as it doesn’t interfere with the dis- 
tribution of their nicely engraved certi- 
ficates 

A sub-criber aptly renamed the “Money 
Maker,” the little, effusive journal Os- 
trander has begun to publish to boom his 
lotations, as the “Money Loser.” 





Ww 


PENN-WYOMING COPPER CO. 


In these days, when the world is con- 
stantly looking around for new valuable 
copper properties, the Penn-Wyoming Cop- 
per Co., of Chicago, would not have to ad- 
vertise, week in week out, at heavy ex- 
pense that it pays 12 per cent dividends 
and “has an immense future,” if those who 
know something of copper properties would 
believe it, for they would gladly buy up 
all the stock. 

Investors, who can judge and reason, 
rather buy Granby, which sells compara- 
tively higher by 40 per cent, and this in 
the open market on the Boston Stock Ex- 
change, although no dividends are yet paid, 
instead of Penn-Wyoming. Why this prej- 
udice against Penn-Wyoming? Simply be- 
cause there is no confidence in the assur- 
ances of the promoters of the Penn-Wyo- 
ming. Confidence can only be created by 
stubborn facts, and not by promises or 
glittering phrases. 

A subscriber of the Financial World, who 
was inclined to invest in Penn-Wyoming, 
and therefore tried to get more facts than 
there are obtainable from the glittering 
advertisements, wrote to the company to 
find out whether same had any indebted- 
ness, and received a reply, from which we 
quote as follows: “With respect to in- 
debtedness, the facts are that there is 
$155,000.00 remaining of the $1,000,000 
paid for the mine, and there is also about 
$500,000 of notes given for construction 
account, ete., by the subsidiary companies 
that have been indorsed by the directors. 
These obligations, however. are practically 
obligations of the endorsers.” 

There is practically an indebtedness of 
$655,000. This makes the proposition look 
quite different. 


MINING STOCK AT AUCTION. 


On Sept. 25th the assets of Frank Bige- 
low, the defaulting president of the First 
National Bank, of Milwaukee, were sold at 
auction. Among the assets were large 
blocks of mining stocks of better charac- 
ter than those sold by promoters like Ma- 
keever, Wisner and others to the public. 
There were 5,000 shares of the Bell Min- 
ing Co., 5,500 shares of the Central Gold 
Mining Co., 2.000 shares of the Jack Pot 
Mining Co., 29,000 shares of the Estella 
Mining Co., 40,000 shares of the Lake 
Shore Gold Mining Co., 2,000 shares of the 
Los Angeles and Cape Nome Mining Co., 
10,000 shares of the Madonna Mining & 
Dey. Co., and 50,000 shares of the MeKin- 
ley Mining Co., all in all, 143,500 shares. 
All in all, these shares brought $199.00, or 
a fraction more than 114 cents pel share. 

Sixty shares of American Wireless Tele- 
graph Co. brought one dollar for the lot. 
These shares were sold at $10.00 a share, 
or $600.00. This ought to be a warning 
to investors in mining stocks. 
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THE TWO MILLION DOLLAR OSTRAN- 
DER. 





W. M. Ostrander, of Philadelphia, as 
stated in a former issue, incorporated his 
promotion business with $2,000,000 and 
offers stock in same in order to secure 
“1,000 partners,” as he states it, at $100.00 
per share. He is now circulating a pam- 
phlet, which he calls his “prospectus,” 
among inexperienced people. This “pros- 
pectus” contains a statement, showing that 
he has made $216,897 in one year, and a 
promise of 8 per cent dividends. He as- 
sures readers of his “prospectus” that their 
money is just as safe with him as if it 
were in a bank. The eight-page prospectus 
contains mostly photographie views of his 
offices and also the picture of a skyscraper, 
which does not belong to him. No state- 
ment of assets or liabilities is furnished at 
all. : 

We are sorry for all who may be foolish 
enough to buy that stock, back of which 
there are hardly any tangible assets, but 
only the earning capacity of Mr. Ostrander, 
an earning capacity that will cease should 
Mr. Ostrander die or become incapacitated 
to conduct his business. In that case, not 
only would the dividends cease, but the 
entire investment would become worthless. 

But, if Mr. Ostrander should be able to 
conduct his business for a number of years, 
it is a kind of business that can be made 
successful only by schemes to sell stock. 
As the kind of stocks sold by Ostrander be- 
comes less saleable, the longer one is in it, 
one can see what poor prospects there are 
in store for the purchasers of Ostrander’s 
own stock. Those who have been loaded 
up with stocks of over-capitalized com- 
panies promoted by him will sooner or 
later find it out and tell their friends and 
acquaintances of it. The number of pa- 
pers that accept promotion offers also be- 
comes less and less every month. 

From a purely cold financial view of the 
matter, no concern that considers the 
future, which may also bring poor busi- 
ness years, ought to pay 8 per cent on a 
profit of $216,000, especially when these 
profits come from a business that has yet 
to stand the test of time. One year’s 
profits does not prove much. 

Those who get Mr. Ostrander’s “pros- 
pectus” will be wiser than Mr. Ostrander if 
they delegate that hot-air document to 
their waste-baskets. 





The Financial World is a publication for 
the enlightenment and protection of the 
masses. The small investor and small 
speculator will be wiser and richer by 
carefully reading this paper. 





A New York financial paper estimates 
that one million bricks will be used in New 
York City alone during 1905. This esti- 
mate, of course, does not include the gold 
bricks of New York. 


HOW TO POPULARIZE BOND ISSUES. 


Last month, we called attention to the 
enormous increase of savings banks de- 
posits throughout the country. It shows 
that times are good, that the masses are 
acquiring the saving habit more and more, 
and that more and more people are learn- 
ing to keep away from the get-rich-quick 
man, 

That there is a desire among money sav- 
ers to earn a better rate of interest than 
paid by savings banks goes without say- 
ing. Bond houses ought to take advantage 
of this. Bonds are issued mostly to read 
for $500 and $1,000. People, who have a 
hundred or two hundred dollars, cannot 
buy such bonds, but they would buy them 
if good bonds were issued in denominations 
of one hundred dollars. Such bonds ought 
to find a good market if the attention of 
money savers would be called to this fact, 
and also to the higher interest of such 
bonds, and that buyers would have the 
security in their own hands. 

The time has come when bond houses 
have to look around for new fields, and 
the best field is among the money-saving 
masses. It is a well-known fact that there 
are not many bonds kept by people of 
limited means. This class of money savers 
ought to be educated to buy bonds. 





THE “IF YOU DARE” SCHEME. 


Are There Fools That Will? 


One of the most impudent promoters in 
business at the present time is the per- 
son behind the Post T. P. Co. of East St. 
Louis, Ill. He asks strangers, rather dares 
them, to send him $10 to invest for them. 
In return he promises nothing, but says 
that he expects that if he makes a nice 
profit for them, they will send more money 
afterwards. 

The scheme is no worthier of attention 
than the crooked gamblers’ come-on, be- 
cause he knows that a small] profit will get 
his victim to plunge when that victim will 
be cleaned out. 

The Post T. P. Co. claims that it has 
been running this dare offer in many of 
the highest class publications in America. 
This is a palpable lie for there is no respect- 
able newspaper in the land that would take 
such an outright gambling advertisement, 
for that is all this advertisement, on the 
surface, is, as the reader has to trust to 
the honesty of a stranger to ever see his 
money again. 

We have discovered that, behind this dare 
offer, there is a scheme to sell mining stock. 
The character of this stock can best be 
judged by the manner in which it is being 
advertised. 





How do you like the new Financial 
World? It is now but another step to a 
weekly. 
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POOR PROSPECTS FOR MARCONI 
STOCKHOLDERS. 


The stocks of both the Marconi Wire- 
less Telegraph Co., of America, and of the 
Marconi Wireless Company, of Canada, are 
constantly advertised to make small in- 
vestors rich. Here are a few quotations 
from these advertisements: 

“MARCONI SECURITIES—THE FOUN- 
DATION ON WHICH TO BUILD 
YOUR FORTUNE. 

“Every day and every hour witnesses 
the further development and extension of 
the system. It has accomplished more 
and secured larger introduction in six 
years than the telephone, electric light 
and telegraph has in thirty years, and it 
exceeds in importance and utility each 
of these great instrumentalities, and will 
return larger profits to the investor than 
either because of its wider field of opera- 
tions The extension of the Marconi 
Wireless Telegraph System is limited 
only by the confines of the world and its 
uses by human endeavor. It will event- 
ually extend into every channel now oc- 
cupied by the telephone, telegraph and 
cable and by its greater cheapness of 
construction and operation will occupy 
fields, as in India, Asia, Africa, Austr ilia 

anc North America, now uncovered.’ 

‘WE OFFER, FOR A SHORT TIME 


ONLY, A LIMITED AMOUNT OF THE 
FULL PAID STOCK OF THE MARCONI 
WIRELESS TELEGRAPH COMPANY, 
LIMITED, OF CANADA, AT PAR OF 
$5.00 PER SHARE, FULL PAID AND 
NON-ASSESSABLE, AND RECOMMEND 
IT AS ONE OF THE BEST INVEST- 
MENTS EVER OFFERED. THIS COM- 
PANY OWNS ALL THE yt ag IN 
CANADA AND NEWFOUNDLAND OF 
THE MARCONI PATENTS ON NWIRE- 
LESS TELEGRAPHY. IT NOW HAS 
THIRTEEN ST ATIONS IN OPERATION 
AND SEVEN MORE UNDER CONSTRUC- 
TION, OVER FIVE HUNDRED THOU- 
SAND DOLLARS INVESTED IN PLANTS, 
AND IS NOW BUILDING A STATION TO 
HANDLE EUROPEAN BUSINESS, WHICH 
WILL COST TWO HUNDRED THOUSAND 
DOLLARS AND YIELD HANDSOME REV- 
ENUES FROM THE BUSINESS NOW 


TRANSACTED BY CABLE, 

“WE ALSO OFFER A_ LIMITED 
AMOUNT OF CERTIFICATES OF THE 
MARCONI WIRELESS | TELEGRAPH 
COMPANY OF AMERICA, WHICH OWNS 
AND CONTROLS THE RIGHTS FOR THE 
NITE D STATES AND ITS DEPENDEN- 
IES, COMPRISING OVER ONE HUN- 
RED AND FIFTY PATENTS AND 
TAVING AN ESTABLISHED, OPERAT- 
NG AND PAYING BUSINESS.” 

These are the glowing statements of the 
fiscal agents. Not long ago, we published 
the annual statement of the Marconi Com- 
pany, of America, which hardly contained 
encouraging figures. There are also more 
facts constantly brought to light which 
would indicate that these fiscal agents are 
inclined to grossly exaggerate and which 
must discourage a sensible person from 
taking any Marconi stock, and cause those 
who have purchased shares upon the fiscal 
agents’ representation to appreciate that 
the prospects of their gaining a fortune 
are rather remote than within easy reach, 
as they have been led to believe. 


Marconi Wireless has had sufficient time 
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to demonstrate that it is an invention of 
great earning capacity, and unless the in- 
ventor, Signor Marconi, has been mis- 
quoted, he himself has said so. 

Still, according to the New York Even- 
ing Post, which recently published a 
thoughtful disquisition on the progress of 
wireless telegraphy, there were only 111 
messages sent by the public between ships 
and the shore during the first three months 
of so-called &ctive use, and only 1.655 were 
received from ships at sea. The Post fur- 
ther estimates that the total gross income 
was only about at the rate of $9,000 a 
year, which, it says, is obviously inade- 
quate to warrant a continuance of the 
business on a commercial basis, and, in or- 
der to make wireless telegraphy profitable, 
some means will have to be hit upon for 
substantially increasing the number of 
Inessages., 

In light of the facts which the opera- 
tions so far have brought out, those who 
invest in Marconi shares now, at the pres- 
ent price, discount the future for years. 

Such arguments as just because Rocke- 
feller made millions in oil, everyone else 
should go into the oil business: or be- 
cause Hearst made a fortune in mining 
all others who likewise embark in it can 
duplicate his suecess; or because at one 
time those who invested their money in 
the Bell telephone, the telegraph, the elec- 
trie light and the cable companies made 
money, it is sufficient reason that those 
who now place their faith in Marconi 
Wireless will be fortunate, may appeal to 
people that don’t think, but those who 
follow such foolish advice will find out, 
sooner or later, that they have been chas- 
ing a Fata Morgana. They have been run- 
ning after a big shadow made by a very 
small substance. 

Where there bs one Rockefeller, Hearst, 
Edison or Bell, there are hundreds of thou- 
sands equally beseea Sa ventures and in- 
ventions, if their sponsors are to be be- 
lieved, which turned out disastrously. 

These fiscal agents never recount the 
legions of disappointed people who have 
chased such Fata Morganas, who have been 
ruined by oil and mining investments, and 
by similar great inventions, that turned 
out impracticable and made their air cas- 
tles of wealth crumble. 

Just stop for one moment’s er 
thought. Do you think for one moment 
that if the Marconi Wireless was every- 
thing it is represented to be, an invention 
that is bound to revolutionize the business 
of quick communication, such powerful 
corporations like the Western Union Tele- 
graph Co., the Postal Telegraph Co., or 
the cable companies, who would then be 
put out of business, would allow this stock, 
which has to be peddled out among the 
public through the newspapers, to go beg- 
ging? 

Analyzing these facts certainly tends 
far from encouraging the sober and 
shrewd investor to see the bright future, 
which the fiscal agents describe, before 
Marconi. 
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NEW METHODS OF TRAPPING IN- 
VESTORS. 


Thousands of people who, during the last 
few vears, have answered advertisements of 


‘get-rich-quick men either out of curiosity 


or with the honest intention of investing, 
recently received a letter from the “Editor 
of the Western Investors’ Review and Prog- 
ress of the West,” one of those papers that 
are printed to help promotefs to unload 
stock of very doubtful value, from which 
we quote as follows: 


“Denver, Sept. 12, 1905. 
“Mv Dear Sir: 


“I am writing you this as a strictly per- 
sonal matter notwithstanding the fact that 
I have not had the pleasure of meeting 
you personally. I shall hope that some- 
where our paths may meet and that I shall 
have the privilege of taking you by the 
hand and expressing to you my apprecia- 
tion of your co-operation with me in the 
efforts I have made to make my paper 
a power of good in connection with the 
great and ever increasing mining industry. 
Until then | must ask you to waive the 
formality of a personal acquaintance and 
allow me to write you in a most earnest 
manner concerning a matter which I have 
every reason to believe will redound to your 
profit as well as my own.” 

And what is this matter? Mr. Editor 
wants the reader of his letter to buy stock 
of the Royal Gold Mining & Milling Co., 
of Goldfield at 9 cents a share. The letter, 
although dated at Denver, was mailed, as 
can be seen by the stamp on the envelope, 
from New York where the real promoter 
of the mining company has his headquart- 
ers. He paid the postage and probably the 
printing bill and the editor for his work 
also. The stock is of that character that 
appeals mostly to that class of people of 
which one is born every minute. Men, 
able to judge values, would not take that 
stock as a present. 

The editor of the “Western Investors’ Re- 
view and Progress of the West” is not sin- 
cere when he writes: “I shall hope that 
somewhere our paths may meet and I shall 
have the privilege of taking you by the 
hand.” for those, who should be foolish 
enough to buy the stock, will hardly give 
the editor a hearty weleome when they 
find out what they have bought. 

We mention this letter just to show 
how promoters and their accomplices are 
constantly evolving new schemes to part 
the fool and his money. 


John D. Rockefeller denies the statement 
attributed to him of prospective hard times 
in 1907 and 1908. He says: “I cannot see 
the slightest reason for predicting a finan- 
cial crisis or hard times for the next few 
years; the country is too prosperous to war- 
rant fear of revulsion for years, and my 
firm belief in the conditions that now pre- 
Nail in the country is quite the reverse. 


HENDERSON’S GREAT WESTERN. 


About a week ago, T. S. Henderson & 
Co. advertised as follows in St. Louis pa- 
pers: 13 

“Stockholders, our work in placing ‘Great 
Western’ on a producing basis has ended. 
We need no more money for that purpose. 
The mine is paying its own way, and, in 
addition, earning dividends for you. ‘The 
first car load of matte gave net returns 
of more than $540.00, and thousands of 
dollars’ worth is now on the way, with all 
of the teams we can get hauling matte 
from the smelter to the shipping point. 
The smelter is running magnificently. We 
have a wonderful mine. It has outgrown 
our smelter. We are offering stock to- 
day to stockholders at one dollar a share, 
to install another furnace of 250-ton ca- 
pacity and a plant for treating the zine 
ores. 

One can judge the. insincere talk right 
away.—*We need no more money,” and half 
a second later, this promoter says: “We 
are offering stock to stockholders at one 
dollar.” 

This promotion is considered one of the 
most phenomenal tricks of recent years, 

The “Mining and Engineering Review and 
Electrician” of San Francisco, reminds 
readers that this man Henderson talked 
the same way three years ago, and points 
to the fact that in a petition for a re- 
ceiver for this Great Western Gold Co. it 
is alleged that Henderson “bought options 
on a group of California claims for $15,000 
and sold these options to the company for 
10,000,000 shares of stock and $100,000 in 
eash; who afterward allowed these options 
to lapse and then bought them in, giving 
the company 4,000,000 out of the 10,000,000 
shares to carry on its business, retaining 
6,000,000 shares and $100,000 in cash to 
be divided between himself and his partners, 
©. E. Adams and E. A. Henderson.” 

But no matter what revelations regard- 
ing the promotion methods of Henderson 
may be made, the price which his stock, 
offered in St. Louis at one dollar a share, 
brings in the open market tells what there 
is in store for the deluded stockholders. 
The Chicago Sunday papers of Sept. 24th 
contained advertisements of mining brok- 
ers offering this very stock at 6 cents a 
share. 


TELL YOUR FRIENDS ABOUT IT. 


The Financial World is printed on the 
Ist and 15th of each month. It should 
reach all subscribers not later than the 
5th and 20th of the month. While we try 
to be accurate in addressing the paper, 
where there are so many subscribers, a few 
errors are bound to occur, but they can be 
avoided by the co-operation of our sub- 
seribers. If you should not receive the 
Financial World between the dates men- 
tion above, inform us at once. Such action 
will enable us to eliminate all errors on 
our mail-list and serve all satisfactorily. 
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AMERICAN DE FOREST WIRELESS 
TELEGRAPH CO. 

This stock is now again offered to all 
who want to get rich. This time it is a 
7 per cent preferred stock of® $10.00 par 
value, with five shares of the common stock 
thrown in as a bonus. 

In the invitations to subscriptions, it is 
stated: “We believe the preferred stock 
will, inside of two years, sell at $50.00 per 
share and the common at $5.00 per share.” 
We doubt very much whether the promoter 
really believes it, but it is not at all neces- 
sary for him to do so as long as he can 
make others believe it. 

We, ourselves, are inclined to believe 
that this new method of unloading the 
stock will not be very fruitful. Those 
who have bought this kind of stock don’t 
know where they are at, for the numerous 
consolidations and amalgamations of the 
De Forest companies have left investors in 
the dark so that they hardly know what 
kind of a stock they own. 

An attachment suit recently brought by 
a New York bank against Abraham White, 
the original.De Forest stock man, sheds 
some light on promotion methods. 

The history of White’s activities in the 
field of incorporation and capitalization of 
wireless telegraph companies goes back to 
the existence of the Wireless Telegraph 
Co. of America, a New Jersey corporation 
with a nominal capital of $3,000. This was 
largely a _ preliminary affair, and among 
those interested were Lee De Forest, Edwin 
H. Smythe and Professor Clarence E. Free 
of Chicago, all of whom had contributed 
to the development of the _ instruments 
which the company proposed to use. 

In February, 1902, the De Forest Wire- 
less Telegraph Co. was incorporated with 
a capital of $3,000,000. This was done 
with the aid of New York men, among 
whom was White, the president of most of 
the wireless companies that succeeded each 
other in the ownership of the De Forest 
assets. 

It was White who undertook the finan- 
cing of the enterprise. Early in the same 
year he formed the Greater New York Se- 
curity Co., which, three months after the 
incorporation of the new wireless company, 
entered into a contract to supply it with 
funds in exchange for a large block of its 
stock. White seems, through this contract, 
to have secured a majority of the stock for 
he immediately put in his own directors. 
The stock of this company was offered for 
sale at $2.50 per share of $10 par value. 
At this rate the valuation of the enter- 
prise would have been $750,000, but not a 
great deal of the stock was sold, and such 
as White did part with changed owner- 
ship at private sale. 

Early in 1903 White organized the Amer- 
ican De Forest Wireless Telegraph Co., and 
sent out a circular describing it as a sub- 
company, capital $5,000,000, under the De 
Forest Co., to conduct the commercial end 
in United States. A Canadian company 
(capital $2,500,000) was organized similar- 
ly for that territory. The De Forest com- 


pany, afterward, was leased to the Ameri- 
can for $500 a year, anl finally the latter 
increased its stock to $15,000,000. 

Included in the company, by consolida- 
tion, ete., now are the International Wire- 
less Telephone & Telegraph Co., the Amer- 
ican Wireless Telephone & Telegraph Co., 
the New England Wireless Telephone & 
Telegraph Co., the Federal Wireless Tele- 
phone & Telegraph Co., the Atlantic Wire- 
less Telephone & Telegraph Co., and the 
Northwestern Telephone & Telegraph Co. 
The capitalization of the International 
company was $7,500,000. 

In the latter part of 1904 there were 
many inquiries relating to the financial 
condition of the American (then the “par- 
ent” and no longer a subsidiary company) 
De Forest Wireless Telegraph Co., and its 
relations with the newly-organized $10,- 
000,000 Amalgamated Wireless Securities 
Co., but the opposition of those in a posi- 
tion to furnish information brought about 
little success. 

Less than a year ago Harry Shoemaker, 
an inventor of much of the wireless tele- 
graph apparatus the American De Forest 
Wireless Telegraph Co. is using, withdrew 
from the company. Mr. Shoemaker then 
said that an accountant had been put at 
work on the books of the company with- 
out consulting President White, but that 
when the latter heard of the proceeding he 
had the books sent to the laboratory at 
Jersey City, and afterward to St. Louis, 
the head office of the corporation. An em- 
ploye of a well-known auditing company, 
who endeavored to take a trial balance had 
been unable to do anything because of the 
tangling of a variety of transactions, some 
of them representing the current expenses 
of the company and others having to do 
with its capital stock. 

KORNIT MFG. CO. 
No Basis to Justify the Present Price of 
Shares. 

A strenuous attempt is being made to 
induce country people (evidently because 
they are thought to be more than un- 
sophisticated), to buy the shares of the 
Kornit Manufacturing Co., of which C. E. 
Ellis, a New York publisher of a list of 
mail order papers, is president, at $10 per 
share. 

Kornit is a product of the hoof and 
horn; of course, not the cloven hoof or the 
devil’s horn. As yet it is an untried com- 
mercial product, supposed to keep the live 
waves of electricity flirting around the con- 
ducting wires. 

Notwithstanding that the values of in- 
vestments are usually appraised by public 
opinion, Mr. C. E. Ellis takes no regard of 
this fact but asks investors to become his 
co-partners, to buy Kornit shares for their 
full face value. 

He should first demonstrate that Kornit 
is an article of proven merit and that 
there is a great demand for it—then, and 
only at that time, by all laws that create 
values, will he be justified in asking $10 a 
share. 
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SOUTHERN IRON MERGER. 


Talk Again Heard That the Sloss-Sheffield, 
Tennessee Coal & Iron and Republic 
Iron & Steel Co. Will Consolidate. 


The street believes that it sees in the 
recent scrip dividend, by which the Sloss- 
Shetlield distributed the remaining shares 
in the treasury to the common stockhold- 
ers, the first step towards merging the 
Sloss-Sheffield, Tennessee Coal & Iron and 
Republic Iron & Steel and a number of 
minor concerns. 

The three companies mentioned are to- 
day the largest competitors of the United 
States Steel Corporation. 

Way last spring, plans were known to 
be on foot to consolidate these enterprises 
into one, the underwriting at that time be- 
ing, so it was generally understood, in the 
hands of Blair & Co. But it fell through; 
for what reason it was never known, al- 
though considerable more credence was 
placed in the statement that the controlling 
interest of Sloss-Sheffield held out for $125 
per share for the common and would not 
transfer their holding for the $100 per 
share offered them, rather than that the 
time for merging these companies was in- 
opportune, 

The latest reports apparently give color 
to this assertion, for, by the distribution 
of the remaining shares in the treasury, 
the common shareholders of the Sloss- 
Sheflield Co. now receive gratis enough ad- 
ditional stock to net them a price of $125 
per share on their holdings before this 
distribution. 

The method in attaining their object is 
not dissimilar to the practice which has be- 
come so identified with high finance— 
namely, making values out of nothing. 

If this merger goes through, the com- 
mon shareholders of Sloss-Sheffield will 
get their $125 per share, although they 
will only be paid $100 per share, as the 
underwriters will have to part with but 
a few million dollars for only a temporary 
period, for, after the merger is completed, 
the capital for the combination will un- 
doubtedly be inereased by the millions and 
sold to the publie to supply the needs for 
further working capital—so it will prob- 
ably be stated. 

With the steel and iron industry boom- 
ing as it is, there is very little likelihood 
that the publie sale of additional secur- 
ities will be disappointing, especially when 
rumors, which will crop out frequently, 
that the United States Steel Co. covets the 
property, will support the interest engen- 
dered by this anticipated merger. 

In the meantime, should the present bull 
movement not have any serious setbacks, 
speculation in these southern steel stocks 
will be brisk in anticipation of the mer- 
ger going through. 


WILL THERE BE A COPPER FAMINE? 


Copper Production and Consumption. 


. 


The country is facing almost a famine 
in spot supplies of copper, although the 
smelters are working overtime and are 
shipping everything without storing a 
pound. They also export continuously. 
That copper prices will soon react is hard- 
ly to be believed unless new copper mines 
of enormous richness are opened. 

The world production of copper from 
July 1, 1904, to July 1, 1905, is estimated 
at 1,435,000,000 pounds, of which the 
North American continent (United States 
and Canada) furnished nearly two-thirds. 
The consumption during this time amounts 
to nearly 1,475,000,000 pounds, showing a 
shortage of 40,000,000 pounds. How enor- 
mous the copper consumption is growing is 
evidenced by the fact that the increase 
from 1901 to 1905 amounts to 507,000,000 
pounds, or one-third. And the consump- 
tion is rapidly increasing, for this is the 
age of electricity, which consumes copper 
as rapidly as the age of steam consumed 
cecal. In a not far distant future, we 
may be confronted with a real copper 
famine and see all copper stocks, back of 
which there is no wind and water, advance 
rapidly. 





BUCKET-SHOP METHODS. 


While honest brokers insist on margins 
of from ten to twenty per cent and are 
charging from four to five per cent interest 
on stocks carried, the bucket-shop men are 
satisfied with two per cent margin and 
agree not to charge any interest at all on 
stocks carried. This ought to be sufficient 
notice to speculators to let such firms alone, 
for such concerns can afford to charge no 
interest because they don’t carry the stock, 
and are simply betting with their patrons. 
If they win most bets, they get rich, and 
if they lose more than they win, they go 
up—and, of course, those suckers dealing 
with them lose their money. 

The richest circular of a bucket-shop man 
is that of one fellow who claims to have 
been in the “street” since 1878. That man 
guarantees that stocks bought by him for 
his patrons will not break within sixty 
days. In his contract with his patrons, he 
claims that all money sent to him is under 
the agreement that he forward a contract 
to carry stocks through a period of sixty 
days from date of purchase without calling 
for additional margins. The most stupid 
man should know what that fellow who 
has been on the “street” since 1878 is after. 
No man for a moment would make such 
arrangements unless he intends to steal 
his patrons’ remittances. 





It is better to be a pessimist when it 
comes to finance, for then the optimist 
won’t load you with securities on which 
you can never realize even if you live to 
the age of Methusaleh. 





























MYSTERIOUS SUBWAY. 


Buying This Stock Not Unlike Joining a 
Blind Pool. 


The sharp break of 20 points on sales of 
5,000 shares of Subway, which occurred re- 
cently on the Chicago Stock Exchange, 
tells its own significant story; that is, 
when summarized in a few words, Subway 
is a dangerous stock to meddle with. 

Subway was born amidst mysterious sur- 
roundings and, ever since,- has thrived in a 
mysterious atmosphere. Subway may be 
inviting to a gambler who likes to take 
long chances to trade in, as the profits are 
large, provided he guesses right. But the 
intelligent conservative outsiders, who 
know nothing about it, exercise discre- 
tion when they hold aloof from Subway. 

The shares have advanced steadily from 
around fifty less than a year ago to 87, and 
the most peculiar thing about this steady 
advance is that no one, unless it be the 
insider, knows any more about what prog- 
ress in businéss the Subway has made at 
the present moment than they did then. 

They do know that it is a big bore, not 
in the literal sense but a tunnel running 
under the streets of Chicago, and that it 
has fine prospects before it—this, and an- 
other item of confirmed news, that nearly 
every railroad entering into Chicago has 
acquired a stock or bonded interest in Sub- 
way but this is the extent of the infor- 
mation in the possession of the public. 

3ut Subway is loaded down with a big 
bond issue. The shares pay no dividends 
nor has any statement been issued by the 
company’s versatile president how near the 
shares are to their desideratum. 

By what then, so must each person argue, 
is the present price of Subway justified? 
And the more they put this question to 
themselves, the further away are they from 
solving it satisfactorily—for mysterious 
rumors are certainly not a basis on which 
to make safe investment. 

Much of these shares, if the general im- 
pression in financial circles contains a germ 
of truth, were given away as bonuses so 
that the insiders can run the shares up 
among themselves to any price and let it 
react for any number of points without 
loss of a dollar to them; but the outsider 
who is caught in the maelstrom is badly 
battered up when he comes out. 

Leave Subway to the insiders and mani- 
pulators—it will be plenty of time to look 
with favor upon it when the company sees 
it is opportune to take their stockholders 
and the public into their confidence. 

This buying of a stock, about which lit- 
tle is known, is too much like joining a 
blind pool where you have to trust every- 
thing to the judgment and integrity of 
others. 

You may draw a prize, and there is just 
as much chance of picking up a gold brick. 


In high finance, he is called the lamb; 
in low finance the sucker. 
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THE THUNDER MOUNTAIN BUBBLE. 

A mining paper quotes from a letter re- 
cently received from a mining man who 
knows the Thunder Mountain district thor- 
oughly, as follows: 

“I worked for the Twentieth Century 
Company in Thunder Mountain all winter 
two years ago. It is the remains of several 
companies hatched in Chicago. The Pitts- 
burg tunnel is on other people’s property. 
The stock was all sold by T. W. H. Culp, 
of Cleveland, O. The South Dewey, ad- 
vertised so widely, had a tunnel on the 
Holcomb claim. I understand that is also 
a dead one. Thirty-two other tunnel site 
companies died a-borning. When I last 
saw the Empress there was no ore in the 
tunnel or any known ore to run to. The 
Alaska tunnel was started into a barren 
mountain. I put up three sets of timbers 
as an entrance to be photographed and seen 
from the trail on Monumental Creek. In 
the ‘Central tunnel’ there was no known 
ore; all barren slide rock and diorite. No 
ore to run in for. I don’t know what 
‘Central tunnel No. 2’ is, unless it is a tun- 
nel on Monumental creek which Richardson 
and his partner were driving the winter I 
was there on a claim they located over the 
expired ‘Central’ location. They are all 
fakes pure and simple and how they can 
keep on so long beats my time. A Mr. 
Clark, Postoffice Inspector at Boise, Idaho, 
was investigating the crowd when I left 
there.” 

Makeever’s Idaho Gold Mines Develop- 
ment Company will meet with the same 
obituary in the near future. 


WHAT OSTRANDER THINKS OF HIS 
OWN PROMOTIONS. 


This versatile eastern promoter, who 
handles hyperbole with as much ease and 
freedom as a bank teller courts money, 
made, as will be remembered, when he be- 
gan selling the stock of the Dunlap Car- 
pet Co., all sorts of definite assurances 
that it was a gilt-edged security which 
would never decrease but rather constantly 
increase in value. 

Of what flimsy texture these promises 
are made is convincingly illustrated by the 
experience of a Financial World subscriber 
living at Intercourse, Pa., who bought 
some of these shares. This subscriber in- 
forms us that he asked Ostrander what he 
would pay for Dunlap shares and was of- 
fered $80 per share. Since then, the presi- 
dent of the company has offered him $90 
per share, and our correspondent emphati- 
cally says that he will take that price, al- 
though he will lose on the amount original- 
ly paid. 

Here our readers have an apt illustra- 
tion as to who makes money when buying 
Ostrander stocks. At least, they cannot 
deny that Ostrander has mastered the art 
of making money for himself. 

Now, he is trying to sell the public an 
interest in his own business for $100 per 
share. We do not think that the Qs- 
trander shares are of any real or staple 
value. 
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A QUICK CLEAN UP. 


A Fake Chicago Stock Exchange Concern’s 
Sudden Raid on Suckers. 

Appreciating, no doubt, that their real 
character could not long be concealed, 
some Chicago fakirs conceived a daring 
plan to make a quick haul and get away 
with the proceeds. As Bradbury, Russell 
& Co., Boynston Bldg., Chicago, they 
flooded the country with circular market 


‘letters which contained the information 


that they had the right information on 
Amalgamated and that it would net an 
immense profit. Although not members of 
the Chicago Stock Exchange, as we ascer- 
tained by inquiring of the secretary of 
the exchange, their letter advertised them 
to be in good standing on this reputable 
exchange. 

They guaranteed that they would deposit 
an amount equal to the customer’s mar- 
gin with a National Bank in Chicago to 
guarantee against loss of the principal, 
but an account must be opened at once 
for the deal would be closed promptly on 
September: 25th. 

Those subscribers to the Financial World 
who received this invitation were at once 
apprised of the dangerous character of 
these fakirs, and a letter containing an 
offer from them at once turned over to the 
proper authorities. 

No legitimate brokerage house will or 
can with safety to itself guarantee its 
clients against loss in speculation. They 
handle the account, merely buying and 
selling as the customer instructs, for which 
a brokerage is charged. 

Whenever our readers get a proposition 
offering. so as to get them to open a 
speculative account, to guarantee, in any 
manner or form, against loss, regard it as 
an outright swindle and give no further 
attention to it, unless to turn the entire 
literature over to some post office in- 
spector, whose duty it is to run such 
thieves out of business. 


WHEN YOU INQUIRE, DO THIS. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an 
investigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


HOW THE FAKIRS GET ADDRESSES. 

The following two examples show what 
unique ways are at times adopted by get- 
rich-quick fakirs to secure addresses of in- 
vestors: 

The first is an ad which was clipped 
from the “Business Opportunity” classi- 
fied columns of a New York newspaper: 

“100 will earn $1,000 in a week. A le- 
gitimate offer. Absolutely protected 
against loss by guarantee from four lead- 
ing New York National Banks. This must 
be acted upon at once.” 

The second ad, also taken from the same 
newspaper, reads as follows: 

“I will send to anyone free a little 
pamphlet I have written, ‘How I made 
my first $1,000 on $10.2 Address W. S&S. 
Vanderbilt.” 

Of course, none of these ads are genuine, 
and those who answer them never receive 
a reply to their letters; but, a little later, 
there commences to come in a stream of 
offers of how to get rich, beyond the 
dreams of ordinary man, on a small in- 
vestment. 

These fakirs consummately apprehend 
that the letters brought by this kind of 
advertising will put them in possession of 
the most perfect type of suckers. They 
reason correctly, for no person with a grain 
of common sense would take any stock in 
such advertisements. 


GOLDEN ROD. 


One of the Union Security’s Bubbles. 


A subscriber in Providence, R. I., writes 
us as follows: 

“At the meeting of the Golden Rod Min- 
ing Co, it was decided, as the mine is shut 
down for want of money to work it, to 
propose to stockholders to send 115 cents 
per share they own, this money to be re- 
turned to them from the net earnings of 
the mine.” 

If those who have been induced to buy 
this stock, which the Financial World de- 
ciared to be a fake promotion at the time 
of its flotation by the Union Security Co., 
would compare the glowing promises made 
about the prospects and the great oppor- 
tunities to become rich, with the present 
outcome, they will find what false and 
totally unfounded statements were used to 
induce people to buy the stock which, ac- 
cording to the Union Security’s latest con- 
jession, is actually worthless. At the time 
the stock was sold, buyers were told that 
the company had no debts, which was the 
only true statement about it. It had no 
debts, for no sane man would have loaned 
a cent on the property. 

The outcome of the Golden Rod is just 
what we predicted. Investors in mining 
and oil stocks of the Union Security Co. 
will have the same sad experience. They 
will all lose their money, for promotions 
of this kind are not started with the in- 
tention of developing properties, but to 
unload stocks that are hardly worth more 
than it costs to print them. 





























THE VICTIMS OF THE FINANCIAL 
SHARKS. 


Davenport, [a., Aug. 21, 1905. 
Financial World: 

Gentlemen—Enclosed please find price of 
subscription for your fearless little giant, 
the Financial World. 

That you are filling an honorable position 
in the broad field of finance no honest man 
can deny—the strange part of it is that 
the protection secured by its publication 
has been withheld so long. 

Speculation is honorable. To those who 
have plenty it is merely pastime affording 
such pleasure as a good game of billiards 
would. 

To the toiling man it is different—his 
road to comfort is a long one, his little 
family look to him for their daily needs, 
he is growing old, he fee Is the day is com 
ing when he will be unable longer to toil 
for those whom he loves. And he foregoes 
many pleasures that others enjoy that he 
may lay aside a few dollars to act as a 
contingent fund. He is on the alert to see 
some way open to him by which he may 
ecure comfort in his declining days. The 
papers are teeming with assurances of 
unbounded wealth—promises are held out 
that are ignored by the man of finance, 
but the poor man with his honest purpose 
in view is taken in. He does not dream 
of your little guide; he has not even the 
daily papers at hand nor time to read 
them; he it is who should have protection 
Send copies to the priests and let them in 
turn advise their flocks, and so stop the 
revenue on which these get-rich-quick 
sharks subsist to the detriment of honest 
Respectfully, 

1. &E. Bennett. 


finance. 


ONE AND TWO CENT STOCKS. 

Shrewd mining promoters who are good 
judges of human nature are, we are told, 
making a great deal by selling stocks at 
one and two cents a share in mines in 
localities that have produced $4,000,000. 

The fact that a certain locality has pro 
dueed a certain amount of gold does not 
prove that every spot of that locality will 
be a producer, for it is a well-known fact 
that very valuable gold mines are some- 
times adjacent to worthless territory. But, 
it touches the pocketbook of the unthimk 
ing when they hear that they ean buy stock 
in an undeveloped mine that is situated 
near famous mines and, further. the gam 
bling instinct of many induces them to buy 
one hundred, two hundred, or five hundred 
shares at one cent a share as such people 
take the standpoint that the loss of one 
two or five dollars will not distress them e1 
make them poor; but the promoter gets in 
thousands of dollars this way and _ finds 
out that the ignorance and cupidity of the 
people is the greatest of all gold mines 
after all. 

Incidentally, it should not be forgotten 
that in this active stock market we have 
also a bumper crop of suckers. 
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HOW TO SPECULATE. 


» > ‘ 

We cannot impress upon you too strong- 
ly if you wish to trade on margin in stocks 
or bonds, in grain or in cotton, for your 
own protection, to do your _ business 
through some member of the reputable ex- 
changes where such commodities are 
dealt in, 

Members of the New York, Boston, Chi- 
cago Stock Exchanges for stocks or bonds; 
the Chicago, St. Louis, Minneapolis Boards 
of Trade for grains, New Orleans and New 
York Cotton Exchanges for cotton. There 
are reputable exchanges in other cities, but 
those which we mention are exchanges 
where the most active trading is always 
voing on. . 

All these exchanges have rigid rules gov 
erning the conduct of their members—they 
carefully inquire into the character of ap 
plicants before accepting them for mem 
bership and, for a member to bucket shop 
a trade, if caught, means instant expul 
sion, a penalty that brings with it business 
ostracism. 

This advice cannot be too often repeated 
for the good of the Financial World’s read 
ers, since they are kept constantly re 
minded how easily they can be swindled by 
the number of bucket shops which are con 
tinually collapsing. And each of these 
failures, when what was left is appraised, 
tells the same story of total loss to the 
creditors. ; 


OUR ADVERTISING COLUMNS. 


In our last issue we merely announced 
our intention to open the columns of the 
Financial World to legitimate investment 
advertising, but made no effort beyond 
stating the fact to secure any of this ad 
vertising. : 

But, to our surprise, we have been 
flooded all month with orders to insert ad 
vertising, but nearly every one of these 
tenders was for a class of investments 
ranging from outright swindles ta secu 
ities of an indifferent value that we would 
not insert in the Financial World’s col 
umns at any price 

In rejecting all these advertisements, 
there at least was this satisfaction, the 
knowledge that the Financial World has 
become a oTreat powel and a safeguard 
which stands like a bulwark between the 
couscienceless promoter and the investor’s 
purse, which he covets. 

It is only a question of time when legiti 
mate advertisers will come to realize that 
the Financial World’s advertising columns 
are exceedingly profitable—for our readers 
have money, and they also have confidence 
that this paper will permit no advertise 
ment in its columns which is not trust- 
worthy, while we, ourselves, gladly wel- 
come all legitimate investment advertise- 
ments so that subscribers may have an 
opportunity to place their accumulated sav- 
ings where they will be both safe and 
profitable. 
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PEDDLING ADDRESSES. 


How Investors’ Confidence Is Outraged. 


It often happens that a person has been 
sufficiently interested in a financial adver 
tisement to write and inquire about it, and 
hardly a few months pass before he is 
made the special target for innumerable 
investment offers, many of them down- 
right swindles; and it is difficult for him 
to discover how it is that he has so sud- 
denly sprung into favor with those charit- 
able gentlemen whose only ambition ap 
pears to be to make him immensely rich 
within a few months. 

How his name gets into strange hands 
is a simple matter. Among the fakirs, 
there is a community of interest which has 
grown closer since fearless financial jour- 
nals have thrown the glaring light of pub- 
licity on their methods; they trade the 
addresses among themselves, which — ex- 
plains why a person receives offers from 
people of whom he has never heard before. 

This betrayal of confidence often entraps 
the unsuspecting investor into some fake 
financial enterprise. This method also 
makes it a matter of the greatest impor- 
tance that every investor, before purchas- 
ing any stocks or doing any speculating, 
should make a searching inquiry to find 
out with whom he is dealing and not de- 
pend upon the promises and expectations 
held out by those who are directly inter- 
ested in getting his money. It is in this 
respect that the Financial World is es 
pecially valuable to its subscribers for they 
ean secure the editor’s honest opinion upon 
any investment offered. 

Sometimes a dishonest clerk will dis 
pose of the addresses which come to his 
employers, and against this treachery 
there is no guarding. 

Financial addresses have a great value, 
for some fakirs will pay as high as $100 
for a thousand names of legitimate invest- 
ors, realizing that a single sale of stock 
will bring a nice profit. 

But, in this respect, the subscribers of 
the Financial World are amply protected 
for even should the names of all our sub- 
seribers be stolen, they have been edu- 
cated to hold aloof from any investment 
about which they know nothing until they 
secure the opinion of the editor of this pa 
per. 

But this practice has been mentioned 
merely to illustrate to our readers to what 
devious straits the many fakes of rotten 
finance are sometimes reduced. 


We leave dry statistics to our contem- 
poraries, and get right down to the meat 
of things. 


Every line in this paper was prepared 
and written by its editor. 





THE FAKE PAPERS. 


Their Welkin Lies. 


If investors will apply this simple advice 
to financial papers that reach them un 
solicited, they will often save themselves 
from serious loss. 

Look for the significant sentence which 
always appears on the title page of a pa 
per—"entered as second class matter” 
(here follows the date when the paper was 
entered and after that comes the name 
of the city at the post oflice of which the 
paper is entered). If you find this sen 
tence, you then will know that Uncle Sam 
carries the paper at second class rates, be 
cause it is an independent journal pub 
lished and circulated to disseminate news 
or devoted to the arts, literature. science 
or industry. 

Such papers, where they are printed 
monthly or semi-monthly, reach the sub 
scribers outside of the cities where they 
are published without stamps affixed. 

On the other hand, Uncle Sam makes 
those papers, which are published to serve 
a private end, pay the full postage, and, 
when a paper comes to you with a stamp 
aflixed, it is sufficient evidence that Uncle 
Sam knows that the paper is merely the 
mouthpiece of some individual or private 
concern. ‘Therefore, the contents should 
be absorbed with more than an ordinary 
allowance of salt, as they are not intended 
to benefit the reader, but the man or men 
for whom such papers serve as a mask. 

Fake promoters have long ago realized 
the advantages of such masks. ‘There are 


a large number of such papers now pub- 


lished, which Uncle Sam does not recog 
nize as being legitimate. They have been 
started by these promoters, who pay all 
the cost, with the sole object of mislead 
ing investors. 

There is the North American, Miner, the 
United States Mining Reporter, the New 
York Mining Reporter, the Investor's 
Guide, the Western Mining Review, the 
Rocky Mountain Miner, the Chicago In 
vestor’s Review, together with others 
which this brief space does not permit 
mentioning; all of them concealing their 
real purpose, which is to unload the stock 
which their backers are interested in upon 
the unsuspecting readers. 

They are the traps that the Makeevers, 
Wisners ‘and other promoters, who have 
done so much to besmireh the fair name 
of legitimate mining, have set for the ig 
norant. 

These hypocrites effusively praise them 
selves in their own columns and glowingly 
deseribe the great wealth of their mining 
stocks. They revile and lie about those 
who have the courage to tell the truth 
about them. They do this all through a 
third person, so that their dupes are led 
to believe that the praise and the defense 
of them comes from some other lips, al 
though all the time it is their own siren 
voice, 
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They give you their papers free. Why? 
So they can take you in later. They sep 
arate you from your money with a most 
heartless feeling of satisfaction. They 
must lie, for that is the only stock in 
trade they have. The truth about them- 
selves and their investment propositions 
they dare not tell, for it would prove their 
undoing. 


THEY ALL WANT TO MAKE HIM RICH 
FROM MAKEEVER DOWN TO A 
RACE TRACK TAUT. 


When hot-air promoters and financial 
fakers learn of the address of a man who 
has a little money to invest, they get after 
him like mosquitoes after their victims. In 
the office of a coneern doing a fake busi- 
ness, there is always a clerk or two who 
has utter disregard for honesty and _ sells 
addresses as he knows how to turn same 
into money. The atmosphere that per- 
vades those offices is liable to make any 
‘mployve of theirs a thief, and this accounts 
for why, within four or five weeks after 
one sends his address to one promoter, he 
gets the literature of nearly every promo 
ter in the United States. 

“Atlanta, Ga., Sept. Sth, 1905. 
“The Financial "World, 
Chicago, Hl. 
“Dear Sirs: 

“Some of the news contained in your last 
issue, September, was so opportune, and 
what L wished to know, that I had to dis 
continue my reading of your magazine and 
write these few lines to thank you, I feel 
so grateful. What is the matter with the 
authorities? They had about eurbed and 
quieted these promoters and get-rich-quick 
concerns, but it seems as if they had broken 
out afresh. For the last few months my 
mail has been flooded with their appar 
ently fair schemes and propositions. The 
two most persistent are the Mackeever 
Bros., with Mr. Sanford Mackeever as the 
senior partner. He has actually sent me 
“a prospectus with his photo therein. I see 
that vou say of him, in writing of the Con 
tinental Exploration Co., which advertises 
a one cent share, That man does not undet 
stand his business. Sanford Mackeever. 
one of the greatest hot-air-promoters, will 
probably regard him as a disgrace to the 
profession. Yes. I thought his proposition 
too iberal to ever materialize. He offers 
to sell Montana Overland shares at a very 
reduced price, and to make it good weight 
and measure, he agrees to throw in sev 
eral shares of Bonanza King. He knows 
how to write on the merits and beauty of 
the property that he seeks to sell. I get 
on an average of two letters, with cireu 
lars. a week —he is not bashful at all. ‘inen 
Russell & Coa. 25 Broad street, fiseal 
agents for the New York and Nevada Min 
ing Co..-he is in the gang that is adver 
tising and trying to unload on the unsus 


pecting the Goldfield, Ryolite, Tonopah and 
Bull-Frogsy you should see his literature and 
read of the coming value of these proper- 
ties. They also communicate with me twice 
a week or more. Then the New York and 
Western Consolidated Oil Co. tell me of 
the wondrous possibilities they have for 
those who come early with their money. 

“Then there are A.L.Wisner & Co., bank- 
ers and brokers, who represent the Mon- 
arch Oil Co., of California, ete., ete. Then 
at this time comes last but, I suppose, not 
least, Arthur B. Mitchell of your city who 
says that he has just completed arrange- 
ments with two or three horsemen for 
three coups of gigantic proportions. He 
proposes to put me on a level with the 
horsemen who are on the inside—he says 
he wants to do me a favor, and in the 
event of my making money through him 
all he asks is—what I shall tell my friends 
of my success. But in the wind-up he says, 
Send me $10 which I will wager on these 
special events, as my judgment dictates. 
And thus it goes. I am preserving all of 
this stuff that I may in the end see what 
a conglomerated mass I may have. Go on 
with your good work and break up this 
nefarious business and either put them to 
work for themselves in a legitimate, hon- 
est way or for the different states or the 
government. They are all smart and I 
dare say well-educated, and with their 
nicely written and well-worded letters and 
their circulars prepared with care, there is 
no telling the numbers they inveigle and 
the thousands they get. without ever ex- 
pecting to return a cent for it. 

“T am heartily in sympathy with you 
and wish you God-speed. 

“Yours truly, 
“Frank T. Ryan.” 

c 


THE WRECKS OF WALL STREET. 


The Wall Street Journal in quoting Mr. 
Keene’s statement that 95 per cent of those 
who embark on venturous careers in Wall 
street come to grief says: “Such testimony 
from a man of Mr. Keene’s experience is 
valuable. It should be noted, however, that 
Mr. Keene makes an important qualifica- 
tion. These who come to grief in Wall 
street. he says, are 95 per cent of those 
who embark on ‘venturous’ careers. The 
wrecks of Wall street consist mainly of 
those who enter into its speculative market 
with little or no experience and with little 
or no knowledge of what they are doing. 
hut simply chance it with no more of cal- 
culation and investigation than in placing 
their money upon the turn of a card in a 
gambling house. Those who enter the 
business of Wall street as they would en- 
ter upon any other business enterprise, 
making it a business and not a gamble, 
have as much opportunity for success as in 
any other department of business and per- 
haps more. We doubt very much whether 
the percentage of failures in Wall street, 
of those engaged actually in its markets 
as a business and not as a gamble, is larger 
than the percentage of failures elsewhere.” 
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Tell 








Your Friends 








About It 








The Financial World is making tremendous strides in cir- 
culation, which has been due as much to the thoughtfulness of our 
subseribers in calling their friends attention to what a fearless and 
honest journal The Financial World is, as to any other in- 
fiuence, but our aim is to reach (and we will not be satisfied until 
we do) everyone who is interested in investments or speculation. 
For that reason, we want every subscriber to’this paper to take as 
keen an interest in its progress and welfare as this paper evinces 


in their well being. 


Let subscribers keep in mind to mention The Financial 
World to their friends and acquaintances whenever the oppor- 
tunity arises and we predict that before afew months have passed, 
The Financial World will easily attain a circulation of 
20,000 monthly and become even a greater power for good and a 
more forceful fighter for clean, honest finance than it is now. 
That is saying much, for The Financial World, during its 
short existence of three years, has done more to rid finance of its 
uleers than have all the efforts of vested authorities with the 


strong arm of the law behind them. 


Fakirs may avoid criminal prosecution by merely changing 
their names and their residences, but they cannot avoid 
the strong white light of publicity which is constantly thrown 
upon their methods by The Financial World, no matter 


where they may be. 


So don’t forget to tell your friends about the paper and what 
yood work it is doing, thus contributing vour share towards this 


vood work. 


THE FINANCIAL WORLD 


LOUIS GUENTHER, Editor. 
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